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PLAN OF REORGANIZATION. 



 ii

THIS DEBTORS’ AMENDED JOINT DISCLOSURE STATEMENT (THE 
“DISCLOSURE STATEMENT”) SHOULD NOT BE RELIED ON FOR ANY 
PURPOSE OTHER THAN TO DETERMINE HOW TO VOTE ON DEBTORS’ 
AMENDED JOINT CHAPTER 11 PLAN OF REORGANIZATION DATED AS OF 
MAY 13, 2009 (AS AMENDED FROM TIME TO TIME, THE “PLAN”), AND 
NOTHING CONTAINED HEREIN SHALL CONSTITUTE AN ADMISSION OF ANY 
FACT OR LIABILITY BY ANY PARTY, OR BE ADMISSIBLE IN ANY 
PROCEEDING INVOLVING THE DEBTORS OR ANY OTHER PARTY, OR BE 
DEEMED CONCLUSIVE ADVICE ON THE TAX OR SECURITIES LAWS OR 
OTHER LEGAL EFFECTS OF THE PLAN ON HOLDERS OF CLAIMS AGAINST 
OR EQUITY INTERESTS IN THE DEBTORS. 

 
ALL CREDITORS AND HOLDERS OF EQUITY INTERESTS THAT ARE 

ENTITLED TO VOTE ON THE PLAN ARE ENCOURAGED TO READ AND 
CAREFULLY CONSIDER THE ENTIRE DISCLOSURE STATEMENT FURNISHED 
TO THEM AND THE MATTERS DESCRIBED IN THIS DISCLOSURE 
STATEMENT PRIOR TO SUBMITTING A BALLOT PURSUANT TO THIS 
SOLICITATION.  THE DESCRIPTION OF THE PLAN CONTAINED IN THIS 
DISCLOSURE STATEMENT IS INTENDED AS A SUMMARY ONLY AND IS 
QUALIFIED IN ITS ENTIRETY BY REFERENCE TO THE PLAN ITSELF, WHICH 
IS INCLUDED AS EXHIBIT “A” HERETO.  EACH CREDITOR AND HOLDER OF 
AN EQUITY INTEREST SHOULD READ, CONSIDER AND CAREFULLY 
ANALYZE THE TERMS AND PROVISIONS OF THE PLAN. 

 
THE DEBTORS BELIEVE THAT THE PLAN IS IN THE BEST INTERESTS 

OF CREDITORS AND HOLDERS OF EQUITY INTERESTS.  ALL CREDITORS 
AND HOLDERS OF EQUITY INTERESTS ARE URGED TO VOTE IN FAVOR OF 
THE PLAN.  VOTING INSTRUCTIONS ARE CONTAINED IN THE SECTION OF 
THIS DISCLOSURE STATEMENT TITLED “VOTING INSTRUCTIONS.”  TO BE 
COUNTED, YOUR BALLOT MUST BE DULY COMPLETED AND EXECUTED 
AND RECEIVED BY THE CLERK OF THE BANKRUPTCY COURT BY NO LATER 
THAN 4:00 P.M., EASTERN STANDARD TIME, ON ___________, 2009, UNLESS 
EXTENDED. 

 
THIS DISCLOSURE STATEMENT HAS NOT BEEN APPROVED BY THE 

SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES 
COMMISSION NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR 
ANY STATE SECURITIES COMMISSION PASSED UPON THE ACCURACY OR 
ADEQUACY OF THE STATEMENTS CONTAINED HEREIN. 

 
NO PERSON IS AUTHORIZED BY DEBTORS IN CONNECTION WITH THE 

PLAN OR THE SOLICITATION OF ACCEPTANCES OF THE PLAN TO GIVE ANY 
INFORMATION OR TO MAKE ANY REPRESENTATION OTHER THAN AS 
CONTAINED IN THIS DISCLOSURE STATEMENT AND THE EXHIBITS 
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ATTACHED HERETO OR INCORPORATED BY REFERENCE OR REFERRED TO 
HEREIN, AND IF GIVEN OR MADE, SUCH INFORMATION OR 
REPRESENTATION MAY NOT BE RELIED UPON AS HAVING BEEN 
AUTHORIZED BY CAST-CRETE.  THE DELIVERY OF THIS DISCLOSURE 
STATEMENT WILL NOT UNDER ANY CIRCUMSTANCES IMPLY THAT THE 
INFORMATION HEREIN IS CORRECT AS OF ANY TIME SUBSEQUENT TO THE 
DATE HEREOF.  THIS DISCLOSURE STATEMENT IS DATED AS OF MAY 13, 
2009, AND CREDITORS AND HOLDERS OF EQUITY INTERESTS ARE 
ENCOURAGED TO REVIEW THE BANKRUPTCY DOCKET IN THE 
REORGANIZATION CASES IN ORDER TO APPRISE THEMSELVES OF EVENTS 
WHICH OCCUR BETWEEN THE DATE OF THIS DISCLOSURE STATEMENT 
AND THE DATE OF THE CONFIRMATION HEARING. 

 
THE DEBTORS HAVE ATTEMPTED TO PRESENT THE INFORMATION 

CONTAINED IN THIS DISCLOSURE STATEMENT ACCURATELY AND FAIRLY.  
THE ASSUMPTIONS UNDERLYING THE ANTICIPATION OF FUTURE EVENTS 
CONTAINED IN THIS DISCLOSURE STATEMENT REPRESENT AN ESTIMATE 
BUT BECAUSE THESE ARE ONLY ASSUMPTIONS OR PREDICTIONS OF 
FUTURE EVENTS (MOST OF WHICH ARE BEYOND THE REORGANIZED 
DEBTORS’ CONTROL), THERE CAN BE NO ASSURANCE THAT THE EVENTS 
WILL OCCUR.  IN CERTAIN INSTANCES, THE DEBTORS HAVE RELIED ON 
INFORMATION PREPARED BY BLVT. 

 
IN THE EVENT THAT ANY IMPAIRED CLASS OF CLAIMS OR EQUITY 

INTERESTS VOTES TO REJECT THE PLAN, (1) DEBTORS MAY ALSO SEEK TO 
SATISFY THE REQUIREMENTS FOR CONFIRMATION OF THE PLAN WITH 
RESPECT TO THAT CLASS UNDER THE BANKRUPTCY CODE’S 
“CRAMDOWN” PROVISIONS AND, IF REQUIRED, MAY AMEND THE PLAN TO 
CONFORM TO SUCH REQUIREMENTS, OR (2) THE PLAN MAY BE OTHERWISE 
MODIFIED OR WITHDRAWN. 

 
THE REQUIREMENTS FOR CONFIRMATION, INCLUDING THE VOTE OF 

IMPAIRED CLASSES OF CLAIMS AND EQUITY INTERESTS TO ACCEPT THE 
PLAN AND CERTAIN OF THE STATUTORY FINDINGS THAT MUST BE MADE 
BY THE BANKRUPTCY COURT, ARE SET FORTH IN THE SECTION OF THIS 
DISCLOSURE STATEMENT TITLED “VOTING ON AND CONFIRMATION OF 
THE PLAN.” 
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INTRODUCTION 
 

On October 13, 2005 (the “Petition Date”), CyberCare, Inc. (“CyberCare”) and 
CyberCare Technologies, Inc. (“CyberTech”) (collectively, the “Debtors”) filed Petitions 
under Chapter 11 of the United States Bankruptcy Code (the “Bankruptcy Code”) in the 
United States Bankruptcy Court for the Middle District of Florida (the “Bankruptcy 
Court”).  These Chapter 11 cases are being jointly administered pursuant to this Court’s 
Order Granting Motion for Joint Administration of Cases Pursuant to Rule 1015(b) of the 
Federal Rules of Bankruptcy Procedure dated November 1, 2005 (Docket No. 21). 
 

This Disclosure Statement is designed to provide creditors with adequate 
information to enable them to make a decision whether to vote for or against the Plan.  
This Disclosure Statement discusses among other things, (i) voting instructions; (ii) 
classification of claims against the Debtors; (iii) payment of claims; and (iv) the Debtors’ 
histories, businesses and properties.  This Disclosure Statement also contains a summary 
and analysis of the Plan.  All Creditors and Holders of Equity Interests in the Debtors are 
advised and urged to read this Disclosure Statement, the Plan and any other exhibit 
attached to this Disclosure Statement in their entirety before voting to accept or reject the 
Plan.  This Disclosure Statement was approved by order of the Bankruptcy Court. 
 

IN THE OPINION OF DEBTORS, AS DESCRIBED BELOW, THE 
TREATMENT OF CLAIMS AND EQUITY INTERESTS UNDER THE PLAN 
CONTEMPLATES A GREATER RECOVERY THAN THAT WHICH IS LIKELY TO 
BE ACHIEVED UNDER OTHER ALTERNATIVES FOR THE REORGANIZATION 
OR LIQUIDATION OF THE DEBTORS.  ACCORDINGLY, THE REORGANIZED 
DEBTORS BELIEVE THAT CONFIRMATION OF THE PLAN IS IN THE BEST 
INTERESTS OF CREDITORS AND HOLDERS OF EQUITY INTERESTS AND 
RECOMMENDS THAT YOU VOTE TO ACCEPT THE PLAN. 

 
As is the case in prior disclosure statements submitted by the Debtors, financial 

information for periods preceding the Petition Date have not been included.  As discussed 
below, the Debtors ceased most operations in 2003 and the pharmacy business in 2004.  
The Debtors believe the cash flow reports filed with the Bankruptcy Court for all months 
during the pendency of the Reorganization Cases more accurately reflect the Debtors’ 
operations than any historical information.   
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PURPOSE OF THIS DISCLOSURE STATEMENT 

The confirmation of a plan, which is the vehicle for satisfying the rights of 
holders of claims against and equity interests in a debtor, is the overriding purpose of a 
Chapter 11 case.  The purpose of this Disclosure Statement is to provide the Creditors of 
the Debtors and Holders of Equity Interests in the Debtors with adequate information to 
make an informed judgment about the Plan.  This information includes, among other 
things, the histories of the Debtors prior to the filing of their bankruptcy cases and a brief 
description of their businesses, the events leading to the filing of the bankruptcy cases, a 
summary explanation of how the Plan will function and the funds and New Stock that 
will be available for distributions under the Plan. 
 

This Disclosure Statement contains important information about the Plan and 
considerations pertinent to a vote for or against the confirmation of the Plan.  All Holders 
of Claims are encouraged to carefully review this Disclosure Statement1

PT 

 
THIS DISCLOSURE STATEMENT MAY NOT BE RELIED ON FOR ANY 

PURPOSE OTHER THAN TO DETERMINE HOW TO VOTE ON THE 
DEBTORS’ PLAN, AND NOTHING CONTAINED HEREIN WILL CONSTITUTE 
AN ADMISSION OF ANY FACT OR LIABILITY BY ANY PARTY, OR BE 
ADMISSIBLE IN ANY PROCEEDING INVOLVING THE DEBTORS OR ANY 
OTHER PARTY, OR BE DEEMED CONCLUSIVE ADVICE ON THE TAX OR 
OTHER LEGAL EFFECTS OF THE PLAN ON HOLDERS OF CLAIMS AGAINST 
OR INTERESTS IN THE DEBTOR.  THE BANKRUPTCY COURT’S APPROVAL 
OF THIS DISCLOSURE STATEMENT DOES NOT CONSTITUTE A 
GUARANTEE OF THE ACCURACY OR COMPLETENESS OF THE 
INFORMATION CONTAINED HEREIN OR AN ENDORSEMENT OF THE 
MERITS OF THE PLAN BY THE BANKRUPTCY COURT. 
 

THE SOURCES OF THE INFORMATION CONTAINED IN THIS 
DISCLOSURE STATEMENT ARE DERIVED FROM THE DEBTORS’ BOOKS 
AND RECORDS, HISTORICAL DATA, INFORMATION RECEIVED FROM 
THIRD PARTIES, AND FINANCIAL PROJECTIONS PREPARED BY THE 
DEBTORS AND THIRD PARTIES.  THE INFORMATION CONTAINED HEREIN 
HAS NOT BEEN SUBJECT TO A CERTIFIED AUDIT.  THE RECORDS KEPT BY 
THE DEBTORS ARE DEPENDENT UPON ACCOUNTING HISTORICALLY 
PERFORMED BY THIRD PARTIES.  BECAUSE A CURRENT AUDIT DOES NOT 
EXIST, THE DEBTORS ARE UNABLE TO WARRANT OR REPRESENT THAT 
THE INFORMATION CONTAINED HEREIN IS WITHOUT ANY 
INACCURACIES OR OMISSIONS, ALTHOUGH GREAT EFFORT HAS BEEN 

                                            
TP

1
PT Unless otherwise defined herein, all capitalized terms used in this Disclosure Statement have the 

meanings ascribed to them in the Plan. 
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MADE TO BE ACCURATE.  NO REPRESENTATIONS CONCERNING THE 
DEBTORS ARE AUTHORIZED BY THE DEBTORS OTHER THAN THOSE SET 
FORTH IN THIS DISCLOSURE STATEMENT. 
 

THE DEBTORS BELIEVE THAT THE NEW STOCK DESCRIBED IN 
THIS DISCLOSURE STATEMENT MAY BE ISSUED TO THE HOLDERS OF 
ADMINISTRATIVE CLAIMS, CLAIMS AND INTERESTS WITHOUT 
REGISTRATION UNDER THE SECURITIES ACT OF 1933, AS AMENDED 
(THE “SECURITIES ACT”), OR ANY SIMILAR FEDERAL, STATE, LOCAL 
OR FOREIGN LAW, IN RELIANCE ON THE EXEMPTION SET FORTH IN 
§1145 OF THE BANKRUPTCY CODE OR OTHER APPLICABLE 
EXEMPTIONS UNDER THE FEDERAL SECURITIES LAWS, TO THE 
EXTENT SUCH EXEMPTION MAY APPLY, AND MAY NOT BE OTHERWISE 
OFFERED OR SOLD EXCEPT IN COMPLIANCE WITH THE SECURITIES 
ACT. 
 

THIS DISCLOSURE STATEMENT HAS NOT BEEN APPROVED OR 
DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION OR 
ANY STATE SECURITIES COMMISSION, NOR HAS THE SECURITIES AND 
EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION 
PASSED UPON THE ACCURACY OR ADEQUACY OF THE STATEMENTS 
CONTAINED HEREIN. 
 

THE DESCRIPTION OF THE PLAN, THE SUMMARIES OF FINANCIAL 
INFORMATION, AND ALL OTHER DOCUMENTS REFERRED TO BY OR 
ANNEXED AS EXHIBITS TO THIS DISCLOSURE STATEMENT ARE 
QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THOSE 
DOCUMENTS.  EACH CREDITOR AND HOLDER OF AN EQUITY INTEREST 
SHOULD READ, CONSIDER AND CAREFULLY ANALYZE THE TERMS AND 
PROVISIONS OF THE PLAN AND ALL RELATED DOCUMENTS.  THIS 
DISCLOSURE STATEMENT DOES NOT CONSTITUTE OR INCLUDE LEGAL, 
BUSINESS, FINANCIAL, OR TAX ADVICE.  ANY PERSONS DESIRING ANY 
SUCH ADVICE OR OTHER ADVICE SHOULD CONSULT THEIR OWN 
ATTORNEYS OR OTHER ADVISORS. 

 
NO REPRESENTATIONS CONCERNING THE DEBTORS OR THE 

VALUE OF THE DEBTORS’ PROPERTIES HAVE BEEN AUTHORIZED BY 
THE DEBTORS OTHER THAN AS SET FORTH IN THIS DISCLOSURE 
STATEMENT.  ANY INFORMATION, REPRESENTATIONS OR 
INDUCEMENTS MADE TO OBTAIN ACCEPTANCE OF THE PLAN, WHICH 
ARE OTHER THAN, OR INCONSISTENT WITH, THE INFORMATION 
CONTAINED IN THIS DISCLOSURE STATEMENT AND IN THE PLAN, 
SHOULD NOT BE RELIED ON BY ANY CREDITOR ENTITLED TO VOTE ON 
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THE PLAN.  NO PERSON IS AUTHORIZED IN CONNECTION WITH THE 
PLAN OR THE SOLICITATION OF ACCEPTANCES OF THE PLAN TO GIVE 
ANY INFORMATION OR TO MAKE ANY REPRESENTATION OTHER THAN 
AS CONTAINED IN THIS DISCLOSURE STATEMENT AND THE EXHIBITS 
OR DOCUMENTS ATTACHED HERETO, INCORPORATED BY REFERENCE, 
OR REFERRED TO HEREIN.  ANY SUCH INFORMATION OR 
REPRESENTATION, IF GIVEN OR MADE, MAY NOT BE RELIED UPON AS 
HAVING BEEN AUTHORIZED BY THE DEBTORS. 

 
THE DELIVERY OF THIS DISCLOSURE STATEMENT WILL NOT, 

UNDER ANY CIRCUMSTANCES, IMPLY THAT THE INFORMATION 
HEREIN IS CORRECT AS OF ANY TIME SUBSEQUENT TO THE DATE 
HEREOF.  CREDITORS AND HOLDERS OF EQUITY INTERESTS ARE 
ENCOURAGED TO REVIEW THE BANKRUPTCY DOCKET IN THESE 
REORGANIZATION CASES TO EVALUATE EVENTS WHICH OCCUR 
BETWEEN THE DATE OF THIS DISCLOSURE STATEMENT AND THE DATE 
OF THE CONFIRMATION HEARING.  ALL CREDITORS WHICH ARE 
ENTITLED TO VOTE ARE ENCOURAGED TO READ AND CAREFULLY 
CONSIDER THIS ENTIRE DISCLOSURE STATEMENT, INCLUDING THE 
PLAN AND THE MATTERS DESCRIBED IN THIS DISCLOSURE 
STATEMENT, PRIOR TO SUBMITTING A BALLOT PURSUANT TO THIS 
SOLICITATION. 

 
ANY PROJECTIONS AND CLAIMS ANALYSES, WHILE PRESENTED 

WITH NUMERICAL SPECIFICITY IN THIS DISCLOSURE STATEMENT, 
NECESSARILY ARE BASED ON A VARIETY OF ESTIMATES AND 
ASSUMPTIONS WHICH, ALTHOUGH CONSIDERED REASONABLE, MAY 
NOT PROVE TO BE ACCURATE.  THE PROJECTIONS AND ANALYSES 
(AND THE ESTIMATES AND ASSUMPTIONS ON WHICH THEY ARE BASED) 
ARE SUBJECT TO A VARIETY OF CONTINGENCIES AND SIGNIFICANT 
BUSINESS, ECONOMIC, COMPETITIVE, INDUSTRY-SPECIFIC, 
REGULATORY, AND OTHER FINANCIAL UNCERTAINTIES.  CURRENT 
AND FUTURE MARKET CONDITIONS MAY ALSO IMPACT ON THESE 
PROJECTIONS AND MAY HAVE CHANGED FROM THE TIME SUCH 
INFORMATION WAS PREPARED.  MOST OF THESE RISKS AND 
UNCERTAINTIES ARE BEYOND THE DEBTORS’ CONTROL.  AS FURTHER 
DISCUSSED IN THIS DISCLOSURE STATEMENT, IT IS LIKELY THAT 
SOME OF THE ASSUMPTIONS ON WHICH THE PROJECTIONS AND 
ANALYSES ARE BASED WILL TURN OUT TO BE INACCURATE FOR A 
VARIETY OF REASONS, INCLUDING THE OCCURRENCE OF EVENTS AND 
CIRCUMSTANCES SUBSEQUENT TO THE DATE ON WHICH THOSE 
PROJECTIONS AND ANALYSES WERE PREPARED THAT ARE DIFFERENT 
FROM THOSE ASSUMED.  THE OCCURRENCE OF THESE EVENTS MAY 
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AFFECT FINANCIAL RESULTS IN A MATERIALLY ADVERSE OR 
MATERIALLY BENEFICIAL MANNER.  THESE PROJECTIONS AND 
ANALYSES, THEREFORE, MAY NOT BE RELIED UPON AS A GUARANTEE 
OR OTHER ASSURANCE OF DEBTORS’ OR REORGANIZED DEBTORS’ 
FUTURE FINANCIAL PERFORMANCE, RESULTS, OR ASSURANCE OF THE 
AMOUNT DISTRIBUTIONS UNDER THE PLAN. 

 
THE DEBTORS BELIEVE THAT THE PLAN IS IN THE BEST 

INTERESTS OF CREDITORS AND HOLDERS OF INTERESTS.  ALL 
CREDITORS AND HOLDERS OF INTERESTS ARE URGED TO VOTE IN 
FAVOR OF THE PLAN.  TO BE COUNTED, YOUR BALLOT MUST BE DULY 
COMPLETED AND EXECUTED AND RECEIVED BY NO LATER THAN THE 
TIME SET BY THE COURT, UNLESS EXTENDED. 

 
IN THE EVENT THAT ANY OF THE CLASSES OF HOLDERS OF 

IMPAIRED CLAIMS VOTE TO REJECT THE PLAN, IN ALL LIKELIHOOD, 
(1) THE DEBTORS MAY ALSO SEEK TO SATISFY THE REQUIREMENTS 
FOR CONFIRMATION OF THE PLAN WITH RESPECT TO THAT CLASS 
UNDER THE “CRAMDOWN” PROVISIONS OF §1129(b) OF THE 
BANKRUPTCY CODE AND, IF REQUIRED, MAY FURTHER AMEND THE 
PLAN TO CONFORM TO SUCH REQUIREMENTS, OR (2) THE PLAN MAY 
BE OTHERWISE MODIFIED OR WITHDRAWN.  THE REQUIREMENTS FOR 
CONFIRMATION, INCLUDING THE VOTE OF HOLDERS OF IMPAIRED 
CLAIMS TO ACCEPT THE PLAN AND CERTAIN OF THE STATUTORY 
FINDINGS THAT MUST BE MADE BY THE BANKRUPTCY COURT, ARE SET 
FORTH HEREIN UNDER THE CAPTION “VOTING ON AND 
CONFIRMATION OF THE PLAN.” 

 
Defined Terms and Conflict between Plan and Disclosure Statement.  Most 

words or phrases used in this Disclosure Statement shall have their usual and customary 
meanings.  Words or phrases used in this Disclosure Statement that are defined in the 
Plan shall have the definitions as set forth in the Plan.  Unless otherwise defined, the 
capitalized terms used in this Disclosure Statement shall have the same meaning as in the 
Bankruptcy Code or the Bankruptcy Rules.  In the event of any conflict between any 
statement in this Disclosure Statement and in the Plan, the Plan will control. 
 

VOTING INSTRUCTIONS 

Who May Vote 
 

Only the Holders of Claims which are deemed “allowed” under the Bankruptcy 
Code and which are “impaired” under the terms and provisions of the Plan are permitted 
to vote to accept or reject the Plan (the “Voting Classes”).  The Plan classifies Claims 
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into various Classes depending upon the nature of the Claims.  Holders of Claims or 
Equity Interests not impaired by the Plan are deemed to accept the Plan under §1126(f) of 
the Bankruptcy Code and, therefore, are not entitled to vote on the Plan.  Holders of 
Claims or Equity Interests impaired by the Plan and receiving no Distribution under the 
Plan are not entitled to vote because they are deemed to have rejected the Plan under 
§1126(g) of the Bankruptcy Code.  For purposes of the Plan, only the Holders of Allowed 
Claims in the Voting Classes which are impaired under the Plan may vote to accept or 
reject the Plan. 

 
The following sets forth the Classes that are entitled to vote on the Plan and the 

Classes that are not entitled to vote on the Plan: 
 

• The Debtors are NOT seeking votes from the Holders of Claims in 
Classes 1 and 2 because such Classes, and each Holder of a Claim in such 
Classes, are Unimpaired under the Plan.  Pursuant to §1126(f) of the Bankruptcy 
Code, such Classes are conclusively presumed to have accepted the Plan. 

• The Debtors are NOT seeking votes from the Holders of Claims in 
Classes 10, 11 and 12 because those Classes are Impaired under the Plan, and 
such Holders will not receive any distributions on account of their existing Equity 
Interests under the Plan.  While Holders of Class 11 Equity Interests will receive a 
distribution under the Plan, such distribution will be a reallocation of property 
from senior classes of Claims.  Accordingly, pursuant to §1126(g) of the 
Bankruptcy Code, such Classes are deemed to have rejected the Plan. 

• The Debtors ARE soliciting votes to accept or reject the Plan from 
those Holders of Claims in Classes 3, 4, 5, 6, 7, 8, and 9 because Claims in those 
Classes are Impaired under the Plan and the Holders of Allowed Claims in those 
Classes will receive Distributions under the Plan.  As such, the Holders of such 
Claims have the right to vote to accept or reject the Plan. 

How to Vote 
 
Accompanying this Disclosure Statement are copies of the following 

(collectively, the “Solicitation Package”): 
 

• the Plan; 

• the Disclosure Statement Order, which, among other things, (a) approves 
this Disclosure Statement as containing “adequate information” in accordance with §1125 
of the Bankruptcy Code, (b) establishes the procedures for voting on the Plan, (c) 
schedules a consolidated hearing to consider confirmation of the Plan (the “Confirmation 
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Hearing”), and (d) sets the deadline for voting on and for objecting to confirmation of the 
Plan or this Disclosure Statement; and 

• a Ballot. 

After carefully reviewing the all of the documents contained in the Solicitation 
Package, including their exhibits, and any other documents referenced therein, Creditors 
in Voting Classes should complete the enclosed Ballot, indicating their vote thereon with 
respect to the Plan, and return it as provided below.   

 
Each Holder of a Claim in a Voting Class should read this Disclosure Statement, 

together with the Plan and exhibits hereto and thereto, in their entirety.  After carefully 
reviewing the Plan and this Disclosure Statement and their exhibits, please complete the 
enclosed Ballot, including indicating your vote thereon with respect to the Plan, and 
return it as provided below. 

 
YOU SHOULD COMPLETE AND SIGN EACH ENCLOSED BALLOT AND 

RETURN IT AS DESCRIBED BELOW.  IN ORDER TO BE COUNTED, BALLOTS 
MUST BE DULY COMPLETED, EXECUTED AND RECEIVED BY THE CLERK OF 
BANKRUPTCY COURT NO LATER THAN __________, 2009, at 4:00 P.M. 
(EASTERN STANDARD TIME), UNLESS EXTENDED (THE “BALLOT DATE”).  
All Ballots should be returned either by regular mail, hand delivery, or overnight delivery 
to: 

 United States Bankruptcy Court 
 Middle District of Florida 
 801 North Florida Avenue 
 Tampa, Florida 33602 

 
and a copy of the executed Ballot should also be mailed to: 
 

Don M. Stichter 
Scott A. Stichter 
Stichter Riedel Blain & Prosser, P.A. 
110 Madison Street – Suite 200 
Tampa, Florida 33602 
Counsel for Debtors 

 
Acceptance of Plan and Vote Required for Class Acceptance 
 

As the Holder of an Allowed Claim in the Voting Classes, your vote on the Plan 
is extremely important.  In order for the Plan to be accepted and thereafter confirmed by 
the Bankruptcy Court without resorting to the “cramdown” provisions of §1129(b) of the 
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Bankruptcy Code as to other classes of Allowed Claims, votes representing at least two-
thirds in amount and more than one-half in number of Allowed Claims of each impaired 
Class of Claims must be cast for the acceptance of the Plan.  The Debtors are soliciting 
acceptances only from members of the Voting Classes.  You may be contacted by The 
Debtors or their agents with regard to your vote on the Plan. 

 
To meet the requirements for confirmation of the Plan under the “cramdown” 

provisions of the Bankruptcy Code with respect to any impaired Class of Claims which 
votes to reject the Plan (a “Rejecting Class”), the Debtors would have to show that all 
Classes junior to the Rejecting Class will not receive or retain any property under the 
Plan unless all Holders of Claims in the Rejecting Class receive under the Plan property 
having a value equal to the full amount of their Allowed Claims.  For a more complete 
description of the implementation of the “cramdown” provisions of the Bankruptcy Code 
pursuant to the Plan, see “VOTING ON AND CONFIRMATION OF THE PLAN-
Confirmation without Acceptance by All Impaired Classes.” 

Confirmation Hearing 
 

The Bankruptcy Court will schedule a hearing to consider final approval of this 
Disclosure Statement and the Confirmation Hearing for the Plan before this Court in the 
United States Bankruptcy Courthouse, Tampa, Sam M. Gibbons United States 
Courthouse, 801 North Florida Avenue, Tampa, Florida, which may be adjourned from 
time to time by the Bankruptcy Court without further notice except for an announcement 
of the adjourned date made at the Confirmation Hearing. 

 
Any objection to confirmation of the Plan must be in writing and specify in detail 

the name and address of the objector, the basis for the objection, the specific grounds for 
the objection, and the amount of the Claim held by the objector.  Any such objection 
must be filed with the Bankruptcy Court and served upon the following parties, so as to 
be actually received in each case on or before _________, 2009 at 4:00 p.m.: 

 
Stichter Riedel Blain & Prosser, P.A. 
110 Madison Street – Suite 200 
Tampa, Florida  33602 
Counsel for Debtors 

 
BACKGROUND AND HISTORY OF THE DEBTORS 

 
Nature and Description of Debtors’ Business 
 

CyberCare is a publicly-traded holding company that was incorporated as a 
Florida corporation in 1989.  CyberCare was originally incorporated under the name 
Heart Labs of Florida, Inc. and in 1991, changed its name to Heart Labs of America, Inc.  
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In 1996, CyberCare again changed its name to Medical Industries of America, Inc., 
which was the name used for CyberCare’s initial public offerings.  In 1999, the name 
Cyber-Care, Inc. was adopted and in 2001, CyberCare adopted its current name of 
CyberCare, Inc. 

 
As a holding company, CyberCare acted through a number of operating 

subsidiaries, including CyberTech.  CyberCare conducted business in three primary 
areas; (1) technology serving the health care industry; (2) rehabilitation services in 
various clinics; and (3) pharmacy business.  Its primary area of business, conducted 
through CyberTech, related to the development and commercialization of various 
intellectual properties for use in the healthcare industry, primarily through patented 
products and services to facilitate the remote monitoring, care, and communications 
between patients and caregivers (the “Technology Business”).  Through the Technology 
Business, certain of the CyberCare’s subsidiaries sought to establish a “Tele-Health 
Solutions Company”, developing products and services for the remote monitoring of 
patients and the delivery of healthcare management, medication management, education 
and socialization for patients, their families and caregivers.  In addition, the Technology 
Business sought to achieve operational and delivery efficiencies for healthcare providers 
via specially designed hardware and software applications using standard telephone lines 
and broadband connectivity.  These units included a remote unit system that obtained 
information from a patient such as photo images, weight, blood pressure, temperature, 
glucose levels, pulse and other vital statistics that could be transmitted via the internet to 
a healthcare provider at a base location or at any location with standard internet access.  
Integrated cameras at both the remote and base locations allowed for real time 
visualization and interactive discussion between care provider and patient. 

 
The Technology Business’ product offerings enabled health plans, home health, 

disease management agencies, employers, house-call systems, health maintenance 
organizations, insurance and other risk bearing organizations to better manage the cost of 
healthcare through disease management programs, online education, immediacy of care 
access and maintenance of historically built patient electronic medical records.  Through 
its trademarked technologies systems, including its trademarked software called 
“Electronic House-Call”, CyberCare, through its subsidiaries, continued to develop its 
Technology Business.  The Electronic House-Call product line utilized software 
applications originally developed at Georgia Technology Research Center and the 
Medical College of Georgia.  After it received a license to use such technology, 
CyberCare, through its subsidiaries, enhanced that technology.  The units that were 
determined to be medical devices received marketing approval by the United States Food 
and Drug Administration.  The Technology Business received several stringent quality 
certifications including ISO 9000, CSA and TUV for European Medical Device 
Directives compliance.  The products and services offered by CyberTech were available 
on a global basis with units deployed in the United States, Canada, several European 
Countries and Asia, including Hong Kong, China, Japan and Taiwan.  The intellectual 
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property discussed above which is owned by or licensed to the Debtors shall be referred 
to herein as the “Technology.” 

 
In addition to its Technology Business, CyberCare, through other subsidiaries, 

provided physical, occupational and speech therapy, and pain rehabilitation services in 
various owner operated clinics (the “Rehabilitation Business”).  The Rehabilitation 
Business was operated primarily through now inactive subsidiaries, Your Good Health 
Network, Inc.; Professional Health Care Services, Inc.; Physical Therapy and 
Rehabilitation, Inc.; Physical Therapy and Rehabilitation of Central Florida, Inc.; and 
Physical Therapy and Rehabilitation of South Florida, Inc.  As late as 2001, the 
subsidiaries engaged in the Rehabilitation Business employed approximately one hundred 
fifty-three (153) people.  The rehabilitation clinics were developed within specific 
geographical locations throughout Florida. 

 
Prior to 2004, CyberCare, through its subsidiary, Pharmacy Care Specialist, Inc., 

operated a pharmacy which employed approximately forty-eight (48) people with its 
principal place of business in Lakeland, Florida.  This facility provided medication to 
over four thousand (4,000) residents in assisted living facilities across central and west 
Florida as well as retail operations.  Due to damage caused by hurricanes Charlie, Frances 
and Jeanne, in August and September 2004, the pharmacy business ceased operations. 

 
There was another minor area of business.  Prior to 2002, CyberCare also 

operated an “air ambulance” business primarily through its subsidiaries, Air Response 
North, Inc. and Clearwater Jet Center.  These businesses were discontinued prior to 2002 
and the assets comprising these businesses, primarily leased aircraft, were returned to the 
equipment lessors, liquidated, sold, or otherwise disposed of at a substantial loss to the 
Company. 
 
Reasons for Filing Chapter 11 
 

CyberCare traditionally raised the funds necessary for its operations, including the 
research and development of the Technology, through the sale of equity securities by 
private placements, and ultimately an initial public offering and various secondary 
offerings.  To the extent such equity sales were insufficient to fund operations and 
development activities over the long term, CyberCare raised additional funds through 
debt financing and the sale of convertible debt and other debentures2

T  Prior to 2002, 
CyberCare’s former management engaged in an ambitious expansion program acquiring 
additional subsidiaries and businesses, including the air ambulance business, 

                                            
TP

2
PT A significant portion of the debt financing occurred through the sale of convertible debentures and 

ultimately through secured financing by the Tang Entities.  A summary of the debt relationship between the 
Debtors and the Tang Entities is set forth in Background and History of the Debtors section of this 
Disclosure Statement. 
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occupational therapy centers and diagnostic sleep centers, primarily through the issuance 
of stock.  By December, 2001, the cost of those acquisitions, as well as research and 
development, had far out paced revenues and funding.  CyberCare’s costs in excess of 
revenues (or burn rate) was in excess of $2.3 million per month.  By February of 2002, 
substantially all CyberCare’s prior management and Board resigned and new 
management was hired to contain costs.  New management immediately entered into a 
cost cutting and consolidation effort and proceeded to locate new sources of funding for 
operations.  Various unprofitable subsidiaries, including the Rehabilitation Business, 
were shut down so that CyberCare, through CyberTech, could focus on its core business 
development of the Technology.  Unfortunately, these cost savings and consolidation 
were insufficient to remedy the burn rate and the cash flow shortages.  CyberCare and its 
subsidiaries ceased most operations by early 2003. 

 
At that time, management began to focus on a merger or acquisition partner who 

would provide sufficient funding to stabilize CyberCare and continue to develop the 
Technology.  After considerable negotiations with a number of interested parties, 
CyberCare’s new management entered into negotiations with Cast-Crete Company, f/k/a 
American Enterprises Solutions, Inc. (“AESI”).  AESI had engaged in similar, and in 
some cases, identical, lines of business with complimentary business objectives and 
missions.  Similar cash flow difficulties had caused AESI to seek relief under the Chapter 
11 of the Bankruptcy Code in 2001. 

 
AESI confirmed its plan of reorganization on September 9, 2002, emerged from 

bankruptcy and combined its operations with a privately-held company known as 
Cast-Crete, Inc. f/k/a Florida Engineered Construction Products.  The combined entity 
adopted the Cast-Crete name and utilizing Cast-Crete’s considerable revenues from the 
manufacturing of construction related products, sought to resume AESI’s previous line of 
business. 

 
Ultimately, Cast-Crete agreed to provide funding for CyberCare to continue 

limited operations necessary to preserve and continue to develop the Technology.  
Pursuant to that funding arrangement, Cast-Crete has advanced approximately 
$1,250,000.00 to CyberCare for its own operations and the operations of its subsidiaries.  
However, due to a number of judgments being entered against CyberCare, or its 
subsidiaries, and the threat of loss of the Technology through the collection efforts and 
enforcement of liens and security interests against Debtors, CyberCare and CyberTech 
determined it was necessary to seek relief under Chapter 11 of the Bankruptcy Code. 
 
Matters related to Shareholders: Status as Public Companies 
 

As discussed above, CyberCare was a publicly-traded holding company on the 
Petition Date and is the ultimate parent company of CyberTech.  Upon information and 
belief, there are several thousand public shareholders of CyberCare.  The outstanding 
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shares of common stock of CyberCare are presently held by two different groups of 
shareholders:  registered owners and beneficial owners.  As of March 20, 2007, there 
were approximately 100,000,000 outstanding shares of CyberCare Stock held by over 
15,000 holders of record, beneficial, or “street name” shareholders who hold their shares 
through a bank or brokerage account and are not directly registered on the books or 
records of CyberCare.  Therefore, the identity of “street name” shareholders may not be 
known to CyberCare. 
  

On the Filing Date, CyberCare was delinquent in several of its periodic filing 
obligations, including failure to file its annual and quarterly reports for three fiscal years.  
After it filed for bankruptcy, CyberCare did not seek a waiver from the Securities and 
Exchange Commission (the “SEC”) of its periodic filing obligations as such request 
typically requires a company to be current in its reporting obligations at the time of filing 
such request.  CyberCare and the SEC reached an agreement, approved by the 
Bankruptcy Court, which provided for the delisting of CyberCare’s Common Stock and 
other securities.  The Debtors’ settlement with the SEC and the delisting of CyberCare’s 
Common Stock is described elsewhere in this Disclosure Statement. 

 
Summary of Tang Debt 

 
Once CyberCare became unable to raise sufficient capital through the sale of 

equity securities, it raised additional funds through unsecured and secured debt 
financings, primarily advanced by entities affiliated with Anthony Tang (collectively, the 
“Tang Entities”), a significant shareholder of CyberCare.  

 
The following table summarizes the obligations of CyberCare and CyberTech to 

the Tang Entities: 
 

Debt Amount Date 
Incurred 

Lenders Borrower(s) Evidence of 
Obligation 

Security 

$2,000,000.00 May 15, 2001 View Far 
Management, 
Ltd. 

CyberCare, Inc. Unsecured 
Debenture 

 

$6,000,000.00 May 21, 2001  CyberCare, Inc. Unsecured 
Debenture 

 

$2,000,000.00 May 24, 2001 Manford 
Investments, LLC 

CyberCare, Inc. Unsecured 
debenture  

Security interest in 
accounts receivable or 
the Note receivables, 
second position security 
interest in accounts 
receivable of PTR, FF&E 
not subject to leasehold 
interest, pledge of PTR 
Stock, proceeds and 
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Debt Amount Date 
Incurred 

Lenders Borrower(s) Evidence of 
Obligation 

Security 

collateral due under 
$3,225,000.00 Note from 
Outreach Programs, Inc., 
in favor of CyberCare, 
Inc. (“Outreach Note”). 

$1,250,000.00 April 4, 2002 Manford 
Investments, LLC 

CyberCare, Inc. 
and CyberCare 
Technologies, 
Inc. 

Senior 
secured 
convertible 
note dated 
April 4, 2002 

Security interest in 
accounts receivable or 
the Note receivables, 
second position security 
interest in accounts 
receivable of PTR, FF&E 
not subject to leasehold 
interest, pledge of PTR 
Stock and proceeds and 
collateral due under 
Outreach Note. 

$1,250,000.00 April 5, 2002 Dynamic 
Holdings 
Corporation 

CyberCare, Inc., 
and CyberCare 
Technologies, 
Inc. 

Secured Note Security interest in 
accounts receivable or 
the Note receivables, 
second position security 
interest in accounts 
receivable of PTR, FF&E 
not subject to leasehold 
interest, pledge of PTR 
Stock, proceeds and 
collateral due under 
Outreach Note. 

$500,000.00 June 3, 2002 Manford 
Investments, LLC 

CyberCare, Inc. 
and CyberCare 
Technologies, 
Inc. 

Senior 
secured 
convertible 
note 

Pledge of PTR stock 

$500,000.00 July 12, 2002 Manford 
Investments, LLC 

CyberCare, Inc. 
and CyberCare 
Technologies, 
Inc 

Secured Note Security interest in 
accounts receivable or 
the Note receivables, 
second position security 
interest in accounts 
receivable of PTR, FF&E 
not subject to leasehold 
interest, pledge of PTR 
Stock, proceeds and 
collateral due under 
Outreach Note. 

$230,000.00  Dynamic 
Holdings 
Corporation 

CyberCare, Inc.  Outreach Note 

$2,000,000.00 August 14, CC Fortune CyberCare, Inc. Senior Pledge of all of the stock 
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Debt Amount Date 
Incurred 

Lenders Borrower(s) Evidence of 
Obligation 

Security 

2002 and CyberCare 
Technologies, 
Inc. 
 
 

Secured Note of CyberCare 
Technologies, Inc. 

$2,500,000.00 March 7, 2003 C.C. Fortune 
Venture, LLC 
(“CC Fortune”) 

CyberCare, Inc. 
and CyberCare 
Technologies, 
Inc. 

Senior 
secured 
convertible 
note dated 
March 7, 
2003 

1.  Assignment of 
common stock of 
Physical Therapy and 
Rehabilitation, Inc. 
(“PTR”) by Professional 
Healthcare Services, Inc. 
(“PHS”) 
 
2.  Assignment of all 
rights under Outreach 
Note. 
 
3.  Security interest in 
accounts receivable and 
equipment pursuant to 
Security Agreement 
dated March 7, 2002. 

Attempted Issuance of Securities on Account of Tang Debt 

By the close of 2002, the Debtors had failed to pay certain interest payments that 
were due on their obligations to the Tang Entities, as well as other obligations, which 
among other things, placed CyberCare’s listing on the NASDAQ listing in jeopardy.  To 
address those issues, beginning in March 2003, CyberCare’s Board and representatives of 
the Tang Entities entered into discussions with respect to the conversion of a portion of 
the debts owed to the Tang Entities into stock in CyberCare and for the issuance of 
additional common stock in CyberCare to pay the interest accrued on certain of the 
Debtors’ obligations to the Tang Entities.  At that time, Tony Tang or affiliated entities 
held approximately 3,500,000 shares of CyberCare’s common stock and had warrants to 
purchase additional shares, which constituted beneficial ownership of between five and 
seven percent of CyberCare’s outstanding common stock. 

As a result of these discussions and negotiations, and in an effort to maintain 
CyberCare’s NASDAQ listing, CyberCare’s Board unanimously approved the issuance 
of approximately 48,000,000 shares of additional common stock of CyberCare to the 
Tang Entities for the purpose of satisfying some or all of the Debtors’ obligations to 
Manford Investments, LLC, and in payment of certain outstanding interest and other 
obligations owed to the Tang Entities.  Notwithstanding the Board’s approval of the 
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issuance of these additional shares to the Tang Entities, such securities were never 
registered with the Securities and Exchange Commission and there is uncertainty as to 
whether these shares were ever actually issued, delivered, and accepted by the Tang 
Entities in satisfaction of any of CyberCare’s obligations to the Tang Entities.  To the 
Debtors’ best information and belief, none of the Tang Entities ever filed any of the 
reports required to be filed with the Securities and Exchange Commission with respect to 
the acquisition of such a large interest in CyberCare and the Proof of Claim filed by the 
Tang Entities in CyberCare’s bankruptcy case does not reflect any offset or credit for the 
receipt of this stock.  Therefore, the Debtors and the Tang Entities take the position that 
these shares were never issued to the Tang Entities in satisfaction of any outstanding 
debts and such securities remain unissued. 

The Debtors’ Obligations to Cast-Crete 

After AESI (now known as Cast-Crete Corporation) emerged from its own 
chapter 11 reorganization in September 2002, it continued its pre-bankruptcy efforts to 
develop technologies and web-based initiatives for use in the healthcare industry, 
including AESI’s Vital Trust technology (“Vital Trust”).  Vital Trust was an online 
interactive database that contained information for use by medical billing companies, 
insurance companies, patients, and healthcare providers.  Cast-Crete also reinitiated 
AESI’s prior discussions with the management of CyberCare with respect to an 
acquisition of CyberCare’s Technology Business, CyberTech itself, CyberCare’s 
pharmacy business, and/or its Rehabilitation Business.  These discussions included 
potential acquisitions, merger or other business combinations, or joint ventures with 
CyberCare, all with the goal to maximize the perceived synergy between the VitalTrust 
system, CyberCare’s Electronic House Call product, and AESI’s and CyberCare’s other 
businesses. 

Ultimately, these negotiations resulted in an agreement between the Board of 
CyberCare and an affiliate of Cast-Crete whereby Cast-Crete would lend the funds 
necessary for the continued development of Electronic House Call and additional 
amounts necessary for the operation of CyberCare’s pharmacy business and the wind-up 
of CyberCare’s other businesses.  Pursuant to that arrangement, John Stanton, an officer 
of Cast-Crete (and the successful plan proponent of AESI’s own chapter 11 case) became 
the chairman of CyberCare’s Board and the company’s headquarters, business records, 
and remaining assets were relocated to Hillsborough County, Florida.  During that time 
period, Cast-Crete continued to fund developments for the Electronic House Call, paid or 
became obligated to pay certain salaries and other costs and expenses of CyberCare, and 
funded the operation the pharmacy located in Fort Meade, Florida.  In connection with 
these efforts, Cast-Crete advanced to CyberCare, or paid for CyberCare’s benefit, 
approximately $1,250,000.00 between January 2003 and the Petition Date.  CyberCare’s 
obligation to repay these funds advanced by Cast-Crete is classified in the Debtors’ Plan 
in Class 9. 
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POST-PETITION DEVELOPMENTS AND STATUS 

 
Joint Administration of Chapter 11 Cases 

 
The Debtors are affiliates as such term is defined by the Bankruptcy Code and 

filed a motion requesting procedural consolidation of the two cases.  By Order dated 
November 1, 2005, the Bankruptcy Court granted a motion seeking joint administration 
of the CyberCare and CyberTech cases with CyberCare designated as the lead bankruptcy 
case. 
 
Bar Date 
 

On November 22, 2005, the Bankruptcy Court entered an Order Fixing Time for 
Filing Claims, Establishing Plan and Disclosure Statement Deadlines, and Scheduling 
Hearing on Approval of Disclosure Statement and Confirmation of Plan (Doc. No. 51), 
which set December 27, 2005, as the last date (the “Bar Date”) for Creditors to file their 
Proofs of Claim. 

 
The Court directed the Debtors to publish the Bar Date.  The Debtors obtained an 

Order which extended the time to publish notice of the Bar Date for unknown creditors 
and fixed March 24, 2006 as the Bar Date for parties receiving constructive notice of the 
Bar Date.  Notice of the Bar Date was published in accordance with the Bankruptcy 
Court’s Order. 
 
Post-Petition Debtor-in-Possession Financing 
 

As discussed above, the Debtors identified Cast-Crete as a merger partner prior to 
the Petition Date.  Ultimately, Cast-Crete agreed to provide funding for CyberCare to 
continue limited operations necessary to preserve and continue to develop the 
Technology Business.  Under that funding arrangement, Cast-Crete had advanced 
approximately $1,250,000.00 to CyberCare for its own operations and the operations of 
its subsidiaries (the “Pre-Petition Loan”).  Once the Debtors commenced the 
Reorganization Cases, funding from Cast-Crete was no longer available without 
Bankruptcy Court approval. 
 

On January 13, 2006, the Debtors filed their Emergency Motion for Approval of 
Post Petition Financing (the (“DIP Loan Motion”) (Doc. No. 116), wherein the Debtors 
sought to obtain post petition financing from Cast-Crete.  Pursuant to the terms of the 
DIP Loan Motion, Cast-Crete agreed to provide post petition funding (the “DIP Loan”) 
for CyberCare to continue limited operations necessary to preserve and continue to 
develop the Debtors’ businesses. 
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Specifically, the Debtors sought funding during the Chapter 11 cases for the 
following purposes:  (a) to employ Marshal & Stevens as valuation experts to value the 
Debtors’ assets for multiple purposes in the Reorganized Cases; (b) salaries and related 
expenses; (c) payment of professional fees; (d) payment of certain expenses related to 
maintaining, preserving, and improving the Technology; and (e) payment of expenses 
associated with publication and noticing to creditors and shareholders. 
 

The DIP Loan Motion also proposed that (a) CyberCare may, from time to time 
and as needed, transfer a portion of the DIP Loan finds to CyberTech to assist CyberTech 
in its business operations; (b) CyberCare shall remain as the responsible party for 
repayment of the DIP Loan and CyberTech shall be responsible to repay to CyberCare 
any funds it borrows from CyberCare; and (c) that CyberCare shall be granted security 
interest in CyberTech’s assets to secure any advances by CyberCare to CyberTech, and 
such post-petition receivable from CyberTech to CyberCare be pledged as security for the 
DIP Loan. 
 

The Debtors have requested that the DIP Loan be in the maximum amount of 
$500,000.00, inclusive of all principal advances, fees, costs, and other amounts that come 
due under the DIP Loan.  The Bankruptcy Court entered an interim order authorizing the 
Debtors to borrow $56,000.00 on an interim basis and a final order authorizing the 
Debtor to borrow an additional $217,055.00 for the purposes set forth in the final order.  
The Debtors anticipate that as of the time currently scheduled for the hearing on 
confirmation of the Plan, the amount of the DIP indebtedness will be between 
$125,000.00 and $150,000.00. 
 
Employment of Professionals 

 
The Debtors have employed Stichter, Riedel, Blain & Prosser, P.A. as its general 

bankruptcy counsel.  The Debtors have also sought to employ the following firms as 
special counsel: (i) Johnson, Pope, Bokor, Ruppel, and Burns, P.A. (securities law 
counsel); (ii) Alan C. Espy, P.A. (collections counsel); and Baum & Baum Associates, 
P.A. (counsel with respect to recovering unclaimed funds). 
 

The Debtors employed Marshall & Stevens as valuation experts to appraise and 
value the Debtors’ assets for multiple purposes in connection with these cases, including: 
(a) the valuation of the assets of the Debtors as of the Petition Date for the purpose of 
determining the secured status of certain Judgment Lien Creditors against either of the 
Debtors; (b) the valuation of the security interest in the stock of CyberTech held by the 
Tang Entities; and (c) to establish the liquidation value of the assets of the Debtors in 
order to satisfy the “best interest of creditors” test.  The valuation of the Debtors’ tangible 
and intangible assets was necessary to provide a liquidation analysis, the determination of 
the secured status of claims and the fairness of the issuance of stock on account of 
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Administrative and Unsecured Claims under the Plan.  A copy of the Marshall & 
Stevens’ analysis is included as part of the Liquidation Analysis. 
 

The Debtors were authorized by the Bankruptcy Court to employ Aidman, Piser 
& Company to perform accounting services. 
 
Assets 
 

The Debtors’ primary remaining assets as of the Petition Date consisted of (a) the 
Technology, including the licenses from Georgia Tech and Medical College of Georgia, 
which are in default and will be rejected under the Plan and whose value is undetermined; 
(b) various furniture, fixtures and office equipment of nominal value; (c) obsolete 
inventory relating to the Electronic House Call Technology; (d) accounts and notes 
receivable, including considerable amounts owed by former insiders; and (e) certain tax 
attributes whose value is also undetermined.  The collection actions against some of these 
former officers and directors and actions on the notes receivable pending at the 
commencement of the Chapter 11 cases have been substantially resolved during the 
pendency of the Chapter 11 cases.  A valuation of the Debtors’ assets was performed 
during the Chapter 11 case by Marshall & Stevens.  A copy of that valuation has been 
filed with the Bankruptcy Court and is attached to this Disclosure Statement  
 
Claims held by the Debtors against Third Parties 

 
As of the Petition Date, the Debtors were plaintiffs in collection suits in the 

Fifteenth Judicial Circuit of Palm Beach County.  CyberTech may have additional 
potential suits against third parties related to their inappropriate and/or wrongful use of 
intellectual properties belonging to the Debtors. 
 

The Debtors have reached compromises regarding a number of the pre-petition 
claims asserted by the Debtors.  The Bankruptcy Court has approved compromises under 
which Michael and Patricia Lemnitzer paid $40,000.00 to the Debtors.  Wound 
Technology Network of South Florida, LLC (“Wound Technology”) paid $12,500.00, 
and the Pershes paid $50,000.00 in cash under a settlement approved by the Bankruptcy 
Court.  Additional settlements with (1) William Jones in the amount of $90,000.00; (2) 
Michael and Linda Morrell in the amount of $125,000.00; and (3) John Gangemi in the 
amount of $10,000.00 were also approved by the Bankruptcy Court.  Cast-Crete is not 
aware of any specific additional Causes of Action that may or could be asserted after 
Confirmation of the Plan but intends to fully investigate whether additional claims 
against third parties exist. 
 
Outreach Stay Relief Order 
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Prior to the Petition Date, the Debtor assigned the Outreach Note to CC Fortune.  
After the assignment, International Business Machine Corporation (“IBM”) garnished the 
Outreach Note and CC Fortune asserted defenses.  CC Fortune and IBM entered into a 
settlement agreement prior to the Petition Date, although the distribution of funds in the 
registry of the state court was stayed by the Debtors’ bankruptcy filings.  IBM filed a 
motion for relief from the automatic stay.  The Bankruptcy Court entered the Outreach 
Stay Relief Order which allowed CC Fortune and IBM to pursue collection of the balance 
owed under the Outreach Note. 
 
Securities and Exchange Commission 
 

After the Petition Date, the Debtor was informed by the SEC that it intended to 
recommend that a public administrative proceeding should be commenced to determine 
whether the SEC should revoke each class of CyberCare’s securities.  Such action was 
based on CyberCare’s delinquency in filing annual or periodic reports with the SEC.  In 
response, CyberCare entered into an offer of Settlement, which has been approved by the 
Bankruptcy Court and has resulted in CyberCare being currently delisted as a reporting 
company and its stock deregistered. 
 
Plan Negotiations with USSEC 

 During the first half of 2006, the Debtors and Cast-Crete entered into negotiations 
with a then private Mississippi company, U.S. Sustainable Energy Corporation 
(“USSEC-MS”), and its officer, John Rivera, for possible merger or acquisition 
transaction(s) between CyberCare and USSEC in order to create a publicly-traded entity 
for the purpose of commercializing and marketing USSEC’s alternative fuel technologies 
and processes.  Ultimately, an agreement was reached that was embodied in the Debtors’ 
Joint Amended Plan of Reorganization of CyberCare, Inc. and CyberCare Technologies 
dated June 22, 2007, that provided for, among other things, the acquisition of all of the 
alternative fuel technology and businesses of USSEC-MS to CyberCare or a subsidiary in 
exchange for eighty-five percent (85%) of the shares of New Stock to be issued under the 
Plan. 
 
 Ultimately, due to purported delays and obstacles in obtaining confirmation of a 
Plan that contemplated the CyberCare/USSEC-MS transaction, USSEC-MS abandoned 
its efforts to be acquired by CyberCare and effectuated an alternative transaction with 
another public entity.  During this time period, Rivera also purportedly made statements 
regarding the prospective issuance of USSEC-MS now publicly-traded stock to 
shareholders of CyberCare.  In order to eliminate the possibility of claims against 
CyberCare and parties associated with the USSEC-MS transactions, the Debtors’ Second 
Amended Joint Plan of Reorganization of CyberCare and CyberCare Technologies dated 
June 22, 2007 contemplated the issuance of USSEC-MS stock that was to be contributed 
by Rivera and John Stanton to holders of CyberCare Equity Interest in satisfaction and 
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release of any claims against USSEC-MS, Stanton, Rivera and other parties associated 
with the USSEC-MS transaction. 
 
 Due to a number of obstacles, including Rivera’s attempts to cancel or “retire” 
John Stanton’s shares in USSEC-MS, related lawsuits, an SEC investigation which 
involved, but is not limited to, USSEC-MS, and concerns raised by the U.S. Trustee and 
SEC as to the issuance of the USSEC-MS shares and related releases and third party 
injunction, the Debtors did not proceed with their Second Amended Plan and the 
contemplated issuance of the USSEC-MS shares.  [Under Cast-Crete’s Plan, all claims 
that the Debtors, Cast-Crete, John Stanton and others may have against USSEC-MS and 
Rivera are specifically reserved and preserved and may be pursued post-confirmation.] 
 
Competing Plan 

 After the collapse of the USSEC-MS transactions, Cast-Crete and the Debtors 
continued in their efforts to propose an alternative Plan that would provide for a recovery 
to Creditors and Shareholders.  For much of late 2006 and 2007, the Debtors and Cast-
Crete negotiated the terms of a Plan that contemplated the acquisition of Cast-Crete by 
Reorganized CyberCare in exchange for 92% to 95% of the New Stock to be issued 
under the Plan.  These discussions also involved the consideration to be paid under the 
Plan to the Tang Entities, who, in the aggregate, were the Debtors’ largest creditors. 
 
 While these discussions ultimately resulted in the filing of an Amended Joint 
Chapter 11 Plan of Reorganization of CyberCare, Inc. and CyberCare Technologies dated 
March 26, 2007, and the Second Amended Plan on June 22, 2007, the decline in the 
Florida housing market and the resulting impact on both Cast-Crete’s profitability and the 
proposed valuation of the New Stock to be issued under the Second Amended Plan, 
particularly given the proposed treatment of the Tang Entities, made the Second 
Amended Plan unfeasible.  As a result, Cast-Crete proposed to the Debtors’ management 
an alternative arrangement substantially in the form set forth in Cast-Crete’s Plan.  
Unfortunately, Cast-Crete and the Debtors were unable to agree as to final terms of such 
a Plan prior to the deadlines established by the Bankruptcy Court, and at a hearing held 
on September 26, 2007, the Bankruptcy Court directed Cast-Crete to file its competing 
Plan by October 8, 2007 if the Debtors did not file a Plan on or before September 28, 
2007.  Cast-Crete filed its Joint Disclosure Statement in Connection with  Joint Chapter 
11 Plan of Reorganization for CyberCare, Inc. and CyberCare Technologies, Inc. 
Proposed by  Cast-Crete Corporation (Docket No. 543) and its Joint Chapter 11 Plan of 
Reorganization for CyberCare, Inc. and CyberCare Technologies, Inc. Proposed by  Cast-
Crete Corporation (Docket No. 542) (together, the “Competing Plan”).  Cast-Crete filed 
an amended Competing Plan on January 31, 2008, and a hearing to consider the adequacy 
of the First Amended Disclosure Statement was held on February 27, 2008.  In order to 
resolve Objections to the Competing Plan, as amended, additional Competing Plans and 
related Disclosure Statements were filed on June 22, 2008 and October 8, 2008.  



 

 21

Ultimately, Cast-Crete reached agreement with each of the active creditor constituencies 
in this case resulting in the filing of this Debtors’ Amended Joint Disclosure Statement in 
Connection with Debtors’ Amended Joint Chapter 11 Plan of Reorganization and the 
Debtors’ Amended Joint Chapter 11 Plan of Reorganization.  The Bankruptcy Court has 
scheduled a hearing to consider confirmation of the Plan. 
 
Wachovia Objection and BLVT Involvement 
 
 On July 7, 2008, Cast-Crete filed its Fourth Amended Joint Disclosure Statement 
in Connection With Joint Chapter 11 Plan of Reorganization for CyberCare, Inc. and 
CyberCare Technologies, Inc. Proposed by Cast-Crete Corporation (Doc. No. 668) (the 
“Fourth Disclosure Statement”) and the Fourth Amended Joint Chapter 11 Plan of 
Reorganization of CyberCare, Inc. and CyberCare Technologies, Inc. as Proposed by 
Cast-Crete Corporation (Doc. No. 669) (the “Fourth Plan”), which was set for hearing on 
September 10, 2008 and confirmed by the Court.  A proposed Order was submitted to the 
Court on October 17, 2008.  However, following this submission, on October 22, 2008, 
Wachovia Bank, N.A. (“Wachovia”) filed Wachovia Bank, N.A.’s Motion to Withhold 
Entry of Confirmation or Rehearing of Confirmation Order (Docket No. 702) 
(“Wachovia Motion”).  Through the Wachovia Motion, Wachovia moved as Wachovia 
Bank, N.A., as trustee under the Ralph W. Hughes Revocable Family Trust and Cast-
Crete Corporation, derivatively by and through Wachovia to withhold entry of the 
confirmation order or alternatively for the Court to reconsider its ruling granting the 
Fourth Plan.  Wachovia argued via the Wachovia Motion that following the June 27, 
2008 death of Ralph W. Hughes (“Hughes”), Wachovia as Trustee of the Ralph W. 
Hughes Revocable Trust held the majority of stock in Cast-Crete, which was disputed by 
other shareholders of Cast-Crete.  A hearing on the Wachovia Motion was scheduled for 
November 5, 2008, and was subsequently continued to December 10, 2008 (the “Status 
Conference”).  At the December 10, 2008 Status Conference, Cast-Crete advised the 
Court that, in light of Wachovia's continued opposition to the transactions contemplated 
under the Cast-Crete Plan, Cast-Crete could not proceed as contemplated and an order 
confirming the Cast-Crete Plan should not be entered.  As a result, the Court continued 
the Status Conference to give the Debtors and BLVT an opportunity to formulate an 
alternative plan with BLVT assuming the role as funder of the payments and distributions 
to be provided under any alternative plan.  Therefore, on January 21, 2009 the Wachovia 
Motion was withdrawn in open Court by Wachovia.  
 
Judgment Lien Creditor Disputes.   
 

As of the Petition Date, a number of judgments had been entered against 
CyberCare and CyberTech.  A number of judgment creditors (“Judgment Lien 
Creditors”) had filed judgment lien certificates with the Secretary of State of the State of 
Florida to establish and perfect a judgment lien.  A number of Judgment Lien Creditors 
have been some of the most active participants in the Debtors’ cases. 
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 Throughout the bankruptcy cases, CyberCare and CyberTech took the position 
that the Judgment Lien Creditors’ liens, to the extent created by a validly filed judgment 
lien certificate, attached to the Debtors’ tangible and intangible personal property, 
including the Net Recoveries of the Causes of Action and the proceeds of the settlements 
of claims that were pursued and approved during the bankruptcy case.  In fact, every Plan 
that has been proposed by the Debtors and the prior plan proposed by Cast-Crete 
acknowledged the existence of such judgment liens in the Net Proceeds of Causes of 
Action and provided for the distribution of those proceeds to the Judgment Lien Creditors 
in accordance with their priority. 
 
 Based on comments by the Bankruptcy Court at hearings in this case and further 
research of current applicable law, it became clear to the parties that there may be a 
dispute as to whether the judgment liens of the Judgment Lien Creditors would attach to a 
general intangible such as a Cause of Action or the net proceeds of such Causes of 
Action.  In fact, in the absence of some compromise or resolution, whether the judgment 
liens do not attach to the Net Recoveries of Causes of Action and whether those funds 
should be available to pay administrative claims in the bankruptcy case with any surplus 
to be used to pay other Claims junior in Priority to Administrative Claims.  A number of 
the Judgment Lien Creditors also asserted that their liens do attach to the Net Recoveries 
of Causes of Action.   
 
 The Debtors’ prior Plans have also attempted to subordinate the claim of A. 
Razzak Tai, M.D. (“Tai”) pursuant to §510 of the Bankruptcy Code.  Tai disputes that his 
Judgment Lien Claim should be subordinated.  A priority dispute may also exist between 
the judgment lien claim of IBM and one or more of the Tang Entities with respect to the 
proceeds of the Outreach Note.  Prior plans submitted by the Debtors and Cast-Crete did 
not attempt to resolve this dispute.   
 
 In resolution of the aforementioned disputes relating to the Judgment Lien 
Creditors, the Plan proposes a global compromise that would resolve all issues relating to 
the claims, liens, and interests of the Judgment Lien Creditors, defined in the Plan as the 
Judgment Lien Compromise.  Under the Judgment Lien Compromise, approximately 
$165,000.00 (as part of the total $200,000.00 “BLVT Plan Payment” as defined in the 
Plan) would be distributed to certain of the Judgment Lien Creditors, roughly in 
accordance with the priority of recording of their judgment liens.  Of that amount, (1) 
$30,000 would be distributed to Tai on account of his first priority judgment lien in the 
amount of $1,113,984.74; (2) $1,542.50 would be distributed to Associated Global 
Technologies on account of its second priority judgment lien; (3) $60,000 would be 
distributed to Phoenix Leasing on account of its third priority judgment lien in the 
amount of $112,296.13; and (4) $75,000 would be distributed to IBM on account of their 
judgment lien in the amount of $444,288.96 and in satisfaction of any claim that they 
may have to the proceeds of the Outreach Note.  Such distributions would be made on the 
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Effective Date of the Plan.  Under terms of the compromise, Tai, Phoenix, and IBM 
would retain an unsecured claim against the Debtors for the remainder of their Judgment 
Lien Claims; however, IBM would assign all other rights to distribution to BLVT.  If the 
Judgment Lien Compromise is approved as part of the Plan, then the Judgment Lien 
Creditors would not assert any claim against the Net Recoveries of Causes of Action 
(estimated to be approximately $212,000.00 as of the Effective Date) which funds would 
be available to pay Administrative Expense Claims and Priority Tax Claims.  The 
Debtors believe that the proposed compromise satisfies the factors set forth by the 
Eleventh Circuit in In re Justice Oaks II Limited, 898 Fed.2d 1544 (11th Cir. 1990)and 
should be approved as part of the confirmation of the Debtors’ Plan. 
 
Dispute Relating to Officers’ Salaries.   
 

During the pendency of the bankruptcy case, after Cast-Crete proposed its initial 
Plan, the Debtors’ Officers, Joseph R. Forte and Alan Adelson, filed motions seeking the 
allowance and payments of certain amounts as compensation for their services rendered 
in connection with the bankruptcy case.  In addition, Forte sought the allowance and 
payment of certain amounts as compensation relating to his work in connection with the 
recoveries of Causes of Action.  Those applications were opposed by a number of 
creditors and the U.S. Trustee.  Ultimately, the issue of officer compensation was 
resolved by the Bankruptcy Court following a final evidentiary hearing on December 10, 
2007.  As a result of the Court’s conclusion, Forte and Adelson were awarded 
compensation of one third (1/3) of the gross settlement proceeds recovered from the 
Causes of Action that had been approved in the bankruptcy case (approximately 
$110,000.00) to be allocated eighty percent (80%) to Forte and twenty percent (20%) to 
Adelson.  This award of compensation was to be given Administrative Expense status 
and will be paid from the Administrative Claim Fund under the Plan.   
 

CLASSIFICATION AND 
TREATMENT OF CLAIMS AND INTERESTS 

 
Summary of the Plan 

 
The Plan divides Creditors and Holders of Equity Interests into twelve (12) 

Classes and proposes to pay Creditors from existing funds, the Administrative Claim 
Funds, the BLVT Plan Payment, the contribution of the BLVT CyberCare Shares, the 
contribution of the BLVT CyberTech Shares recoveries of Causes of Action and the 
issuance of New Stock in Reorganized CyberCare.  The Plan contemplates the 
acquisition of sixty five percent (65%) of the stock of Reorganized CyberCare by BLVT 
in exchange for (i) the funding of a “BLVT Plan Payment” in the amount of $200,000.00, 
a portion of which (approximately $165,000.00) to be dedicated to payment of Judgment 
Lien Creditors, with the remainder to supplement the Administrative Expense Claims 
Fund to pay Allowed Administrative Expense Claims; (ii) the distribution of eight 
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percent (8%) of the stock of Reorganized CyberCare to Holders of Allowed Equity 
Interests in CyberCare and seventeen percent (17%) to the Holders of Allowed 
Unsecured Claims.  Ten percent (10%) of the New Stock will be reserved for a 
management incentive program.  One hundred percent (100%) of the stock of 
Reorganized CyberTech will be distributed to Cast-Crete in full satisfaction of Cast-
Crete’s Pre-Petition Loan to CyberCare.  If Cast-Crete does not accept its treatment as a 
Holder of a Class 9 Claim, Equity Interests in CyberTech will be transferred to the 
Licensee.  If BLVT does not exercise its rights under the BLVT Call with respect to the 
New Stock issued to Class 8(A) Unsecured Creditors of CyberCare during the two years 
following the Effective Date, at the expiration of such two-year period, the holders of the 
BLVT CyberTech Shares that are distributed to the Holders of Class 8(B) Unsecured 
Claims against CyberTech will have the right but not the obligation, to require BLVT to 
purchase all of the BLVT Stock issued to such Class 8(B) Unsecured Creditors of 
CyberTech in exchange for a payment from BLVT of $500,000.00, payable in Cash.  The 
BLVT Put amount will be distributed pro rata among the holders of BLVT CyberCare 
Shares distributed to the Class 8(B) Unsecured Creditors of CyberTech based on the 
proportionate share of BLVT CyberCare Shares held by the Unsecured Creditors of 
CyberTech. 
 
Classification and Treatment of Claims and Interests 

 
The categories of Claims and Interests listed below classify Claims and Interests 

for all purposes, including voting, confirmation and distribution pursuant to the Plan and 
pursuant to §§1122 and 1123(a)(1) of the Bankruptcy Code.  A Claim or Interest shall be 
deemed classified in a particular Class only to the extent that the Claim or Interest 
qualifies within the description of that Class and shall be deemed classified in a different 
Class to the extent that any remainder of such Claim or Interest qualifies within the 
description of such different Class.  A Claim or Interest is in a particular Class only to the 
extent that such Claim or Interest is Allowed in that Class and has not been paid or 
otherwise settled prior to the Effective Date. 
 

The classification of Claims and Interests pursuant to the Plan is as follows: 
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General Administrative Claims and Professional Fee Claims 

 
Administrative Claims, other than the Administrative Claims of the DIP Lender, 

shall be paid in Cash from the Administrative Claims Fund in such amounts as are 
Allowed by the Bankruptcy Court upon the later of (i) the Effective Date, (ii) the date 
upon which there is a Final Order allowing such Claim as an Administrative Claim, or 
(iii) any other date specified in such order, or as may be agreed upon between the Holder 
of such Administrative Claim and the Debtors.  Such Administrative Claims shall include 
costs incurred in the operation of the Debtors’ businesses after the Petition Date, 
compensation of officers and Professional Fee Claims and the fees due to the United 
States Trustee pursuant to 28 U.S.C. §1930.  The Debtors anticipate that there will be 
insufficient Cash in the Administrative Claims Fund to pay all allowed Administrative 
Expense Claims in full on the Effective Date and that it may be necessary for certain 
Holders of Administrative Expense Claims to agree to accept less than the full amount of 
their Allowed Administrative Expense Claim on the Effective Date. 

 
All Professional Fees for services rendered in connection with the Chapter 11 

Case and the Plan after the entry of the Confirmation Order, including, without limitation, 
those relating to the occurrence of the Effective Date, the prosecution of Causes of 
Action preserved hereunder and the resolution of Disputed Claims, shall be paid by the 
respective Reorganized Debtor upon receipt of an invoice therefore, or on such other 
terms as the Reorganized Debtors may agree to, without the need for further Bankruptcy 
Court authorization or entry of a Final Order.  If the Reorganized Debtors and any 
Professional cannot agree on the amount of post-Effective Date fees and expenses to be 
paid to such Professional, such amount shall be determined by the Bankruptcy Court. 
 
Claims of DIP Lender 

 
The DIP Loan Claims shall be paid in Cash, or through other consideration 

provided by BLVT, on (i) the Effective Date or (ii) as may be agreed between BLVT and 
the DIP Lender. 
 
United States Trustee’s Claims 

 
United States Trustee Claims that are unpaid as of the Effective Date will be paid 

in Cash on the Effective Date.  The Reorganized Debtors shall be responsible for 
payment of United States Trustee’s fees arising after the entry of the Confirmation Order. 
 
Priority Tax Claims 

 
Allowed Priority Tax Claims shall be paid in Cash in deferred monthly payments 

over a period not exceeding six (6) years from the date of assessment, together with 
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interest, or upon such other terms as may be agreed to between the Debtors and any 
holder of an Allowed Priority. 

 
Class 1:  Priority Claims (Unimpaired) 

 
All Priority Claims shall be paid on the Distribution Date. 

 
Class 2:  Tax Lien Claims (Unimpaired) 

 
To the extent they remain unpaid, the Tax Lien Claims shall be paid in full on the 

Effective Date. 
 
Class 3:  Secured Claim of Cast-Crete as DIP Lender (Impaired) 
 

The Secured Claim of Cast-Crete with respect to any Secured post-petition DIP 
Financing shall be paid and satisfied through other consideration provided by BLVT, on 
(i) the Effective Date or (ii) as may be agreed between BLVT and the DIP Lender.  Cast-
Crete’s Allowed General Unsecured Claim shall be treated as provided in Class 9. 
 
Classes 4 through 6:  Secured Claims of Tang Entities (Impaired) 

 
Classes 4 through 6 consist of the Secured Claims asserted by the Tang Entities.  

Some or all of the Tang Entities claim security interests in the Debtors’ accounts 
receivable, furniture, fixtures and equipment, Causes of Action and the proceeds thereof, 
and the Outreach Note.  Except for CC Fortune’s security interest in the Outreach Note, 
Manford’s set-off rights, and the Lien asserted by CC Fortune in the CyberTech Common 
Stock, the security interests of the Tang Entities are unperfected and avoidable pursuant 
to §544 of the Bankruptcy Code.  Therefore, except as set forth herein, the Claims of the 
Tang Entities shall be treated as General Unsecured Claims.   

 
While the Secured Claim of CC Fortune secured by the pledge of the CyberTech 

Common Stock was properly perfected through the tender of possession of a certificate 
evidencing such common stock, the Debtors believe that the claims against CyberTech 
far exceed the value of any assets of CyberTech and value CC Fortune’s Secured Claim 
secured by CyberTech Stock at zero.  The Secured Claim of CC Fortune, to the extent 
secured by the Outreach Note, shall be paid from the Outreach Proceeds in accordance 
with the Outreach Stay Relief Order.  Other than the Secured Claim of CC Fortune 
secured by the Outreach Note and any right of setoff, the Claims of the Tang Entities 
shall be treated as Class 8 Unsecured Claims against CyberCare and CyberTech.  The 
Debtors and the Tang Entities have agreed that if the Plan is confirmed, the Claims of the 
Tang Entities will be allowed against CyberCare and CyberTech, respectively, in the 
amounts scheduled (unless scheduled as contingent, unliquidated or disputed or unless 
superseded by a timely filed Proof of Claim) or as filed, if a Proof of Claim was timely 
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filed with respect to such Claim, for the purpose of treatment under the Plan and the 
calculation of the pro rata distributions of New Stock and BLVT CyberTech Shares to be 
made to the Tang Entities under the Plan. 

 
Class 7:  Judgment Lien Creditors (Impaired) 

 
The Class 7 Judgment Lien Creditors consist only of:  Tai; Phoenix Leasing, Inc.; 

IBM; Associated Global Systems; and Rodger Hochman (which has been transferred and 
assigned to Cast-Crete).  Any other person who may claim rights against CyberCare or 
CyberTech based on any judgment or purported judgment lien not specifically designated 
shall be treated as holding a Class 8 General Unsecured Claim.  All disputes relating to 
(a) the extent, validity, and priority of the liens of the Judgment Lien Creditors in any Net 
Recoveries of Causes of Action or Causes of Action; (b) the subordination of the 
Judgment Lien Claim of Tai; and (c) the Claims of IBM to the Outreach Proceeds shall 
be compromised and satisfied through the distribution of the Judgment Lien Creditor 
Fund as provided in Section 5.8.3 of the Plan.  Upon distribution of the Judgment Lien 
Creditor Fund as provided in Section 5.8.3. of the Plan, all personal property of 
CyberCare, including all Causes of Action or Net Recoveries of Causes of Action shall 
revest in Reorganized CyberCare free and clear of all Claims or Liens of Judgment Lien 
Creditors.  Except as otherwise agreed or provided in the Plan, the remaining amount of 
an Allowed Claim of a Judgment Lien Creditor, after crediting the payments made 
pursuant to Section 5.8.3 of the Plan, shall be treated as a Class 8(A) Unsecured Claim, 
provided that any distribution to be made on the Allowed Claim Class 8(A) Unsecured 
Claim of Judgment Lien Creditor IBM, will be assigned to BLVT 
 

Claims of Judgment Lien Creditors with properly perfected judgment liens against 
CyberTech who timely filed a Secured Claim against CyberTech (or whose Secured 
Claim was not scheduled as contingent or disputed) shall retain any liens in the tangible 
personal property securing such Judgment Liens, notwithstanding the transfer of such 
property to the Licensee and the right to enforce such Judgment Lien only against such 
tangible personal property in accordance with the priority of such respective Judgment 
Lien, all as may be determined by the Bankruptcy Court or agreement of the Debtors and 
such Judgment Lien Creditor(s). 

 
Judgment Lien Creditors shall be entitled to participate in distributions to Holders 

of General Unsecured Class 8(A) Claims from the Plan Account and distributions to 
Holders of General Unsecured Class 8(B) Claims to the extent of their Allowed Judgment 
Lien Creditor Claim after crediting the amounts received by such Judgment Lien Creditor 
pursuant to Section 5.8.3 of the Plan or the value of the property surrendered pursuant to 
Section 5.8.4 of the Plan; provided, however, upon receipt of the payment from the 
Judgment Lien Creditor Fund as provided in Section 5.8.3.4 of the Plan, IBM shall assign 
all rights to distribution on account of its General Unsecured Claim to BLVT.  A 
Judgment Lien Creditor shall not be entitled to any further distributions if its Allowed 
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Class 7(A) Secured Claim or its Allowed Class 7(B) Secured Claim has been paid in full 
through Distributions under Section 5.8 of the Plan. 
 
Class 8:  General Unsecured Claims (Impaired) 

 
Class 8(A) consists of all Allowed General Unsecured Claims against CyberCare 

not separately classified.  Allowed Unsecured Claims against CyberCare shall be entitled 
to receive, at their election, a Pro Rata Distribution of a number of shares of New Stock 
from an Unsecured Stock Pool representing seventeen percent (17%) of the New Stock 
issued and outstanding as of the Effective Date equal to the Holders of such Claims’ 
Unsecured Stock Pool Share or a Pro Rata portion of the BLVT CyberCare Shares.  
 

Class 8(B) consists of all Allowed Unsecured Claims against CyberTech.  All 
Allowed Unsecured Claims against CyberTech shall receive a Pro Rata Distribution of 
the BLVT CyberTech Shares.  An entity to be formed on the Effective Date will receive 
the assignment of all of CyberTech’s rights in Intellectual Property and Technology.  As 
a condition of Confirmation and the agreement with and the Tang Entities, no Unsecured 
Claims will be filed or allowed against CyberTech that were not timely filed Claims of 
record as of the Bar Date.  Confirmation of the Plan will act as an absolute bar and 
prohibit the filing of any additional Claims against CyberTech.  The Debtors anticipate 
that over ninety-five percent (95%) of the BLVT CyberTech Shares will be distributed to 
the Tang Entities on account of their Unsecured Claims against CyberTech. 
 
Class 9:  Unsecured Claim of Cast-Crete (Impaired) 

 
Class 9(A) shall consist of the Allowed General Unsecured Claims of Cast-Crete 

against CyberCare.  In full satisfaction of its Allowed Unsecured Class 9(A) Claims, 
Cast-Crete shall receive one hundred percent (100%) shares of the total New Stock in the 
Reorganized CyberTech issued under the Plan.  In the event that Cast-Crete rejects the 
proposed Plan treatment, Cast-Crete’s Allowed Class 9(A) Claim shall be treated as an 
Allowed Class 8(A) Unsecured Claim and Equity Interests in Reorganized CyberTech 
shall be transferred to the Licensee. 

 
Class 9(B) shall consist of the Allowed General Unsecured Claims of Cast-Crete 

against CyberTech.  In full satisfaction of its Allowed Unsecured Class 9(B) Claims, 
Cast-Crete shall receive twenty percent (20%) of the Licensee Stock.  In the event that 
Cast-Crete rejects the proposed Plan treatment, Cast-Crete’s Allowed Class 9(B) 
Unsecured Claim shall be treated as an Allowed Class 8(A) Unsecured Claim. 
 
Class 10:  Intercompany Claims (Impaired) 

 
No distributions shall be made on account of Intercompany Claims. 
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Class 11:  Equity Interests (Impaired) 

 
Class 11 shall consist of the Equity Interests in CyberCare as of the Record Date.  

Holders of Allowed CyberCare Equity Interests shall receive a Pro Rata distribution of 
New Stock from the Equity Stock Pool based on the proportional amount of Common 
Stock previously held by such Holder as to all outstanding Common Stock as of the 
Petition Date. 
 
Class 12:  CyberTech Equity Interests (Impaired) 

 
All CyberTech Equity Interests (currently held by CyberCare) shall be 

surrendered and cancelled. 
 

SUMMARY OF PLAN PROVISIONS 
 
Reorganized CyberCare 

 
 CyberCare will continue its corporate existence as a domestic licensee of the 
Technology and Intellectual Property contributed to by Licensee as provided in Section 
7.6.2 of the Plan. 
 
Reorganized CyberTech 

 
Cast-Crete will hold the New Stock of CyberTech to be distributed to the Holder 

of Cast-Crete’s Class 9 Claim under the Plan.  Reorganized CyberTech will continue its 
ongoing efforts to develop the suite of products similar to Electronic House CallP

®
P and 

related technologies, including any rights to CyberTech to the Electronic House CallP

®
P 

trade name or trademarks through its interest in the Licensee.  Reorganized CyberTech 
shall be authorized by the Licensee to utilize the trade name and trademarks for a period 
of ninety (90) days following the Effective Date.  Following the Effective Date, the 
Licensee and CyberTech collectively or independently will negotiate with Georgia Tech 
to assume the Georgia Tech License, or alternatively, obtain new license agreements for 
some or all of the Technology licensed from Georgia Tech.  Cast-Crete currently owns 
and is seeking to further develop certain other Intellectual Property involved in the 
provisions of informational technology resources in the healthcare field.  The Debtors 
understand that the Effective Date, Cast-Crete may transfer to CyberTech such medical 
and healthcare related technology and Intellectual Property, commonly known as the 
Vital Trust and Health Centrix businesses and systems. 
 
Board of Directors and Executive Officers of the Reorganized Debtors 
 

On and after the Effective Date, the operations of each of the Reorganized 
Debtors shall continue to be the responsibility of its Board of Directors.  Subject to any 
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requirement of Bankruptcy Court approval pursuant to §1129(a)(5) of the Bankruptcy 
Code, (a) the initial Board of Directors Reorganized CyberCare shall be identified prior 
to the Confirmation Hearing, and (b) the Director of Reorganized CyberTech will be John 
Stanton.  Each director of each of the Reorganized Debtors shall serve from and after the 
Effective Date until his or her successor is duly elected or appointed and qualified or until 
his or her earlier death, resignation or removal in accordance with the applicable articles 
or certificate of incorporation and bylaws.  Subject to any requirement of Bankruptcy 
Court approval pursuant to §1129(a)(5) of the Bankruptcy Code, the Board of Directors 
of each of the Reorganized Debtors shall have the responsibility for the selection of the 
executive officers of such Reorganized Debtor.  The executive officer of each of the 
Reorganized Debtors shall serve from and after the Effective Date until his or her 
successor is duly appointed and qualified or until his or her earlier death, resignation or 
removal in accordance with the applicable articles or certificate of incorporation and 
bylaws. 
 

From and after the Confirmation Date, the Board of Directors and executive 
officers of each of the Debtors and the Reorganized Debtors, as the case may be, shall 
have all powers accorded by law to put into effect and carry out the Plan and the 
Confirmation Order. 
 
License Agreement 

 
Under the Plan, Reorganized CyberTech will assign any and all of its rights to the 

existing Technology currently owned by CyberTech, including the ability to negotiate 
with Georgia Tech for a new license to use the Technology previously licensed from 
Georgia Tech to the Licensee.  Eighty percent (80%) of the stock or membership interest 
of the Licensee will be owned by BLVT or an assign.  The remaining twenty percent 
(20%) of the Licensee Stock will be distributed to Cast-Crete or its nominee.  The 
Licensee will grant a sub-license to market and commercialize the Technology in North 
America to CyberCare, possibly through a joint venture license or other agreement with 
EncounterCare, a publicly traded company.  Both Reorganized CyberTech and the 
Licensee may also independently or collectively negotiate with Georgia Tech for a new 
license agreement.  Reorganized CyberCare and Reorganized CyberTech will not be a 
manufacturer of equipment or systems.   
 
Issuance of New Stock on the Effective Date 

On the Effective Date, Reorganized CyberCare shall be authorized to issue up to 
100,000,000 shares of New Stock.  On the Effective Date, Reorganized CyberCare will 
issue or be deemed to have issued 10,000,000 shares of the New Stock as follows: 

 
(a) 6,500,000 shares of the New Stock to BLVT in exchange for the 

Administrative Claim Funds and the BLVT CyberCare Shares;  
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(b) 1,700,000 shares of the New Stock to be issued to the Unsecured Creditors 

of CyberCare through the Unsecured CyberCare Stock Pool; 
 
(c) 800,000 shares issued to the Equity Stock Pool; and  
 
(d) 1,000,000 shares shall be reserved for management and employee 

incentive plan. 
 
The issuance and distribution of (a) the Equity Stock Pool, (b) the New Stock 

through the Unsecured Stock Pool, (c) the distribution of New Stock to the Holders of 
Allowed Class 11 CyberCare Equity Interests, (d) the issuance and distribution of 100% 
of the Stock of CyberTech to Cast-Crete in satisfaction of Cast-Crete’s Class 9(A) 
Unsecured Claim, (e) the issuance and distribution of twenty percent (20%) of the 
Licensee Stock to Cast-Crete in satisfaction of Cast-Crete’s Class 9(B) Unsecured Claim 
is intended to be deemed to be issued to qualified Creditors on account of and in 
satisfaction of qualified indebtedness as contemplated in Section 382(1)(5)(E) of the 
Internal Revenue Code (the “Code”) and the regulations promulgated there under.  All of 
the New Stock issued is intended to be and shall be deemed to have been issued in a 
manner that satisfies the requirements of §382(l)(5) of the Code. 

 
Put and Call Rights to Stock Issued Pursuant to Plan 

 In order to reach a resolution with the Tang Entities as to the terms of a 
consensual Plan, Cast-Crete and the Tang Entities previously negotiated a “put” and 
“call” arrangement with respect to the repurchase of some of the securities to be issued if 
the Plan is confirmed.  The Debtors have negotiated with BLVT to have a similar 
arrangement incorporated into the Plan.  Under the Plan, BLVT has the right to 
repurchase the New Stock issued to Unsecured Creditors of CyberCare (the “BLVT 
Call”) at any time within two years of the Effective Date for $4,000,000 Cash or other 
publicly traded stock (the “Call Amount”).  The Call Amount would be paid 
proportionately to the Unsecured Creditors of CyberCare in exchange for the shares of 
New Stock received under the Plan.  Conversely, BLVT has agreed that in the event it 
does not exercise its call rights to the New Stock, holders of the BLVT CyberTech Shares 
distributed to Unsecured Creditors of CyberTech can request that BLVT repurchase their 
BLVT Stock (the “BLVT Put”) for $500,000 in Cash (the “Put Amount”). 
 

The specific terms of the “call” and “put” discussed above, are as follows:  Within 
the two years following the Effective Date, BLVT, or its assigns, will have the right 
to purchase all of the New Stock issued in Reorganized CyberCare to CyberCare’s 
General Unsecured Creditors, which will be approximately seventeen percent (17%) of 
the total Common Stock to be issued as of the Effective Date for the total amount of 
$4,000,000 payable in cash or through the distribution of stock or other securities traded 
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on a nationally recognized securities exchange.  If BLVT elects to exercise its right to the 
BLVT Call, the Call Amount will be distributed pro rata among the Class 8(A) 
Unsecured Creditors of CyberCare in proportion to the amount of New Stock issued to 
such Creditor on account of their Unsecured Claim as of the Effective Date.    

 
If BLVT does not exercise its rights under the BLVT Call with respect to the New 

Stock issued to Class 8(A) Unsecured Creditors of CyberCare during the two years 
following the Effective Date, at the expiration of such two-year period, the holders of the 
BLVT CyberTech Shares that is distributed to the holders of Class 8(B) Unsecured 
Claims against CyberTech will have the right, but not the obligation, to require BLVT to 
purchase all of the BLVT CyberTech Shares issued to such Class 8(B) Unsecured 
Creditors of CyberTech in exchange for a payment from BLVT of a pro rata portion of 
the total Put Amount of $500,000, payable in Cash to be distributed pro rata among the 
holders of BLVT CyberTech Shares distributed to the Class 8(B) Unsecured Creditors of 
CyberTech based on the proportionate share of License Stock held by the Unsecured 
Creditors of CyberTech. 

 
BLVT anticipates that, as the Tang Entities will hold in excess of ninety-five 

percent (95%) of the BLVT CyberTech Shares distributed to Unsecured Creditors of 
CyberTech, the Tang Entities will receive substantially all of the consideration paid by 
BLVT in the event of the exercise of the BLVT Put. 

 
The BLVT Put shall be exercised only upon the affirmative written election by 

the holders of the BLVT CyberTech shares distributed to the Class 8(B) Unsecured 
Claims against CyberTech.  The BLVT Put will not be exercised before the second 
anniversary of the Effective Date and shall expire upon the earlier of (a) thirty (30) 
calendar days from the second anniversary of the Effective Date, or (b) upon the exercise 
by BLVT of the BLVT Call.  If BLVT exercises the BLVT Call at any time within the 
first two years from the Effective Date, the BLVT Put will expire.  Under the Plan, in the 
event the BLVT CyberTech Shares are put back to BLVT through the BLVT Put, the 
holder(s) of the BLVT CyberTech Shares must also transfer to BLVT any New Stock that 
such holder received on account of their Class 8(A) Unsecured Claims against 
CyberCare.   
 
Issuance of Additional New Stock after the Effective Date 

After the Effective Date, Reorganized CyberCare may issue additional New Stock 
or debt to fund future operations and acquisitions or for other business purposes.  The 
issuance and/or sale of any New Stock, other than on account of Allowed Administrative 
Claims, Priority Claims, Unsecured Claims, or Allowed CyberCare Equity Interests 
pursuant to §1145 of the Bankruptcy Code, or any other transactions involving the 
merger or sale of the Reorganized Debtors after the Effective Date will only be 
effectuated if it can be structured consistent with state and federal securities laws. 
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Exemptions from Securities Laws 
 
General.  Pursuant to §1125(e) of the Bankruptcy Code, a Person that solicits the 

acceptance or rejection of a plan, in good faith and in compliance with the applicable 
provisions of the Bankruptcy Code, or that participates, in good faith and in compliance 
with the applicable provisions of the Bankruptcy Code in the offer, issuance, sale, or 
purchase of a security, offered or sold under the plan of the debtor, is not liable, on 
account of such solicitation or participation, for violation of any applicable law, rule, or 
regulation governing the solicitation of acceptance or rejection of a plan or the offer, 
issuance, sale, or purchase of securities. 
 

Issuance of New Stock under the Plan.  On or as of the Effective Date, the 
Reorganized CyberCare shall issue and distribute the New Stock in accordance with 
Article 4 of the Plan.  Section 1145(a)(1) of the Bankruptcy Code exempts the offer or 
sale of securities under a plan of reorganization of a debtor from registration under the 
Securities Act and under equivalent state securities or “blue sky” laws if such offer or 
sale is either (i) in exchange for a claim against the debtor, an interest in the debtor, or a 
claim for an administrative expense against the debtor, or (ii) “principally in such 
exchange and partly for cash or property.”  Such shares shall be described as “Qualifying 
Shares.”  Cast-Crete believes that the issuance of the DIP Loan Claims Shares in 
satisfaction of its Administrative Expense and directly to Equity Interests under the Plan 
satisfies the requirements of §1145(a)(1) of the Bankruptcy Code and that such 
transaction is exempt from registration under federal and state securities laws. 
 
Subsequent Transfers of Qualifying Shares 

 
Qualifying Shares Issued Pursuant to §1145 Exemption.  The Shares of New 

Stock issued under the Plan may be freely transferred by most recipients thereof, and all 
resale and subsequent transactions for the Qualifying Shares are exempt from registration 
under federal and state securities laws, unless the holder is an “underwriter” with respect 
to such securities.  Section 1145(b)(1) of the Bankruptcy Code defines four types of 
“underwriters”: 

 
(i) an entity that purchases a claim against, an interest in, or a claim for an 

administrative expense against the debtor with a view to distributing any security 
received or to be received in exchange for such a claim or interest; 
 

(ii) an entity that offers to sell securities offered or sold under a bankruptcy 
plan for the holders of such securities; 
 

(iii) an entity that offers to buy securities offered or sold under a bankruptcy 
plan from the holders of such securities, if the offer to buy is made with a view to 
distributing such securities and under an agreement made in connection with the plan, 
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with the consummation of the plan, or with the offer or sale of securities under the plan; 
and 
 

(iv) an entity that is an “issuer” with respect to such securities, as the term 
“issuer” is defined in Section 2(11) of the Securities Act. 
 

Under Section 2(11) of the Securities Act, an “issuer” includes any person directly 
or indirectly controlling or controlled by the issuer, or any person under direct or indirect 
common control with the issuer.  “Control” (as such term is defined in Rule 405 of 
Regulation C under the Securities Act) means the possession, direct or indirect, of the 
power to direct or cause the direction of the policies of a person, whether through the 
ownership of voting securities, by contract, or otherwise.  Accordingly, an officer or 
director of a reorganized debtor (or its affiliate or successor) under a plan of 
reorganization may be deemed to “control” such debtor (and therefore be an underwriter 
for purposes of §1145), particularly if such management position is coupled with the 
ownership of a significant percentage of the Debtors’ (or affiliate’s or successor’s) voting 
securities.  Moreover, the legislative history of §1145 of the Bankruptcy Code suggests 
that a creditor who owns at least ten percent (10%) of the securities of a reorganized 
debtor may be presumed to be a “control person.” 

 
To the extent that persons deemed to be “underwriters” receive Qualifying Shares 

pursuant to the Plan, resale by such persons would not be exempted by §1145(a)(1) of the 
Bankruptcy Code from registration under the Securities Act or other applicable law.  
Persons deemed to be underwriters, however, may be able to sell such securities without 
registration subject to the provisions of Rule 144 under the Securities Act as discussed 
below. 
 

Qualifying Shares Held by Underwriters.  Holders of Qualifying Shares who are 
deemed to be “underwriters” within the meaning of §1145(b)(1) of the Bankruptcy Code 
or who may otherwise be deemed to be “affiliates” of, or to exercise “control” over, the 
Reorganized Parent within the meaning of Rule 405 of Regulation C under the Securities 
Act, may, in addition to any other exemptions that may be available under federal and 
state securities laws, under certain circumstances, be able to sell their securities pursuant 
to the more limited safe harbor resale provisions of Rule 144 under the Securities Act.  
Generally, Rule 144 provides that, if certain conditions are met (e.g., volume limitations, 
manner of sale, availability of current information about the issuer, etc.), specified 
persons who resell such securities and are “affiliates” of the issuer of the securities sought 
to be resold will not be deemed to be “underwriters” as defined in section 2(11) of the 
Securities Act. 
 

The foregoing summary discussion is general in nature and has been included 
solely for informational purposes.  Although the Qualifying Shares will become freely 
tradable by most recipients thereof as described above, it should be noted that there can 
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be no assurance that the Reorganized CyberCare will be able to effect the listing of these 
securities or, if listed, that an active trading market for the New Stock will develop or, if 
developed, that it will continue.  Accordingly, no assurance can be given concerning the 
actual market for such shares or a Person’s ability to sell such shares at any particular 
time.  Cast-Crete does not make any representations concerning, and do not provide any 
opinion or advice with respect to, the securities law and bankruptcy law matters described 
above.  In view of the uncertainty concerning the availability of exemptions from the 
registration requirements of the Securities Act and equivalent state securities or “blue 
sky” laws to a recipient of Qualifying Shares who may be deemed to be an “underwriter” 
(within the meaning of §1145(b)(1) of the Bankruptcy Code) and/or an “affiliate” of, or a 
person who exercises “control” over, the Reorganized Parent under applicable federal and 
state securities laws, the Debtors encourage each person who is to receive Qualifying 
Shares pursuant to the Plan to consider carefully and consult with its own legal advisor(s) 
with respect to such (and any related) matters. 
 
Determination of Voting and Distribution Rights of Holders of Equity Interests 
 

All proofs of Equity Interests filed by Holders of Equity Interests to evidence 
Equity Interests, if any, shall be deemed disallowed, and the stock register that is 
maintained by the Transfer Agent shall be deemed to constitute good and sufficient 
evidence of the existence, amount, and Holders of Equity Interests.  At the close of 
business on the Record Date, the Transfer Agent’s stock transfer ledgers regarding the 
Equity Interests shall close for the purpose of voting on and distribution under the Plan.  
Following the Record Date, there shall be no registration of or other changes in the 
Holders of Equity Interests on the books of the Transfer Agent, and neither the Debtors, 
the Reorganized Debtors, nor the Transfer Agent shall have any obligation to recognize 
any transfer of Equity Interests occurring thereafter (but shall be entitled instead to 
recognize and deal with, for all purposes under the Plan, only those Holders of Equity 
Interests reflected on the books of the Transfer Agent as of the close of business on the 
Record Date).  In the event that a dispute with respect to the voting or distribution rights 
of the Holder of any Equity Interest exists as of the Record Date, the Debtors or any other 
party in interest may apply to the Bankruptcy Court for a determination of such dispute. 
 
Fractional Shares 
 

The distribution of shares of stock as provided in the Plan may mathematically 
entitle the recipient to a fractional share stock.  Notwithstanding any provision in the Plan 
to the contrary, payments of fractions of shares of stock will not be made and shall be 
deemed to be zero.  No consideration (Cash or otherwise) shall be provided in lieu of 
fractional shares that are deemed to be zero. 
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Delinquency in Filing Public Reports and Deregistration of Securities 
 

The CyberCare Equity Interests were registered under the Exchange Act.  Section 
13(a) of the Exchange Act requires that CyberCare file with the Securities and Exchange 
Commission current and accurate information in annual reports and quarterly reports.  
CyberCare was delinquent in several of its periodic filing obligations, including failing to 
file its annual reports for the 2003 and 2004 fiscal years and its quarterly reports for the 
2004 and 2005 fiscal years.  After it filed for bankruptcy, CyberCare did not seek a 
waiver from the Securities and Exchange Commission of its periodic filing obligations as 
such request typically requires a company to be current in its reporting obligations at the 
time of filing such request.  After the Securities and Exchange Commission announced its 
intentions to institute administrative proceedings to resolve registration of CyberCare’s 
securities, CyberCare and the SEC entered into an agreement to deregister CyberCare’s 
securities.  After the Effective Date, CyberCare may seek to and obtain the re-registration 
of its existing securities and the listing or quotation of its securities on a national 
exchange, OTC, or pink sheets. 
 
Corporate Action 
 

All matters provided for under the Plan involving the corporate structure of the 
Debtors or the Reorganized Debtors, or any corporate action to be taken by or required of 
the Debtors or the Reorganized Debtors, including all action taken to approve the Exit 
Financing Facility, the Amended Articles and Amended By Laws shall, as of the Effective 
Date, be deemed to have occurred and be effective as provided in the Plan, and shall be 
authorized and approved in all respects without any requirement for further action by the 
stockholders or directors of the Debtors or the Reorganized Debtors. 
 
Section 1146 Exemption 
 

Pursuant to §1146(c) of the Bankruptcy Code, the issuance, distribution, transfer 
or exchange of any security (including the Reorganized Parent Common Stock and the 
Reorganized Parent Preferred Stock) or the making, delivery or recording of any 
instrument of transfer pursuant to, in implementation of or as contemplated by the Plan or 
any Plan Document, or the revesting, transfer or sale of any real or personal Property of, 
by or in the Debtors or the Reorganized Debtors pursuant to, in implementation of or as 
contemplated by the Plan or any Plan Document, or any transaction arising out of, 
contemplated by or in any way related to the foregoing, shall not be subject to any 
document recording tax, stamp tax, conveyance fee, intangible or similar tax, mortgage 
tax, stamp act, real estate transfer tax, mortgage recording tax, Uniform Commercial 
Code filing or recording fee, or other similar tax or governmental assessment, and the 
appropriate state or local governmental officials or agents shall be directed to forego the 
collection of any such tax or governmental assessment and to accept for filing and 
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recording any of the foregoing instruments or other documents without the payment of 
any such tax or governmental assessment. 
 
Retention of Jurisdiction 
 

The Plan provides for the retention of jurisdiction by the Bankruptcy Court 
following the Effective Date to, among other things, determine all disputes relating to 
Claims, Equity Interests and other issues presented by or arising under the Plan.  The 
Bankruptcy Court will also retain jurisdiction under the Plan for any actions brought in 
connection with the implementation and consummation of the Plan and the transactions 
contemplated thereby. 
 

CERTAIN FEDERAL INCOME TAX CONSEQUENCES 
 
General 
 

The tax consequences of the Plan to the Debtors and to Holders of Claims and 
Equity Interests (collectively, “Holders”) are discussed below.  This discussion of the 
federal income tax consequences of the Plan to the Debtors and Holders under U.S. 
federal income tax law, including the Internal Revenue Code of 1986, as amended (the 
“Tax Code”), is provided for informational purposes only.  While this discussion 
addresses certain of the material tax consequences of the Plan, it is not a complete 
discussion of all such consequences and is subject to substantial uncertainties.  Moreover, 
the consequences to a Holder may be affected by matters not discussed below (including, 
without limitation, special rules applicable to certain types of persons, such as persons 
holding non-vested stock or otherwise subject to special rules, nonresident aliens, life 
insurance companies, and tax-exempt organizations) and by such Holder’s particular tax 
situation.  In addition, this discussion does not address any state, local, or foreign tax 
considerations that may be applicable to particular Holders. 

 
HOLDERS ARE URGED TO CONSULT THEIR OWN TAX ADVISORS 

REGARDING THE TAX CONSEQUENCES TO THEM OF THE 
TRANSACTIONS CONTEMPLATED BY THE PLAN, INCLUDING STATE, 
LOCAL AND FOREIGN TAX CONSEQUENCES. 

 
THE DEBTORS’ GENERAL BANKRUPTCY COUNSEL HAVE NO TAX 

EXPERTISE AND HAVE NOT RESEARCHED OR ANALYZED TAX 
CONSEQUENCES RESULTING FROM THE PLAN. 

 
SOME OF THE ISSUES DISCUSSED BELOW ARE COMPLEX, AND 

THERE CAN BE NO ASSURANCE OF THE ACCURACY OF THIS 
INFORMATION. 
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General Federal Income Tax Consequences to Holders 
 

In General.  The following discussion addresses certain of the material 
consequences of the Plan to Holders.  Under the Plan, the tax consequences of the Plan to 
a Holder will depend, in part, on the type of consideration received in exchange for the 
Claim or Equity Interest and the tax status of the Holder, such as whether the Holder is an 
individual, corporation or other entity, whether the Holder is a resident of the United 
States, the accounting method of the Holder, and the tax classification of the Holder’s 
particular Claim or Equity Interest.  HOLDERS ARE STRONGLY ADVISED TO 
CONSULT THEIR OWN TAX ADVISORS WITH RESPECT TO THE TAX 
TREATMENT UNDER THE PLAN OF THEIR PARTICULAR CLAIM OR 
EQUITY INTEREST. 
 

Tax Consequences to Holders of Claims and Equity Interests.  The Holders of 
Claims against and Equity Interests in the Debtors are urged to consult with their tax 
advisors as to the consequences of the Plan to them.  Among the issues the Holders of 
Claims and/or Equity Interests and their advisors may wish to consider are: 
 

(1) The extent to which the Holder of a Claim and/or Equity Interest is 
entitled to a bad debt deduction or a worthless securities loss. 

 
(2) The extent to which the Holder of a Claim or Equity Interest recognizes 

gain or loss on the exchange of its Claim or Equity Interest for property, debt, and stock 
of the Debtors and the character of that gain or loss. 

 
(3) The basis and the holding period for any property, debt, and stock received 

by the Holder of a Claim or Equity Interest. 
 
(4) Whether the original issue discount rules, market discount rule, and 

amortizable bond premium rules apply to any debt received by the Holder of a Claim or 
Equity Interest. 

 
(5) The treatment of property, stock, or debt, if any, received by the Holder of 

a Claim or Equity Interest in satisfaction of accrued interest. 
 
(6) The effect of a Holder of a Claim or Equity Interest receiving deferred 

distributions or distributions that are contingent in amount. 
 

Certain Federal Income Tax Consequences to the Debtors 
 

Reduction of Tax Attributes and Cancellation of Debt.  The operation of the 
Debtors’ businesses has resulted in significant losses.  Some of these losses have been 
reported on the consolidated federal income tax returns of the Debtors on returns that 
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have been filed.  Additional losses may be reported as the Debtors finalize their 
outstanding tax returns.  Issues related to the preservation of the Debtors’ net operating 
losses are complex and are still undergoing analysis and review by tax professionals.  The 
information discussed below summarizes the current status of this analysis; the Debtors, 
however, reserve the right to modify or further amend such information. 
 

Taxpayers are generally required to recognize taxable income as a result of 
cancellation of debt.  The receipt of borrowed funds is not subject to tax, on the premise 
that the debtor will repay them.  If the debt is cancelled without repayment, the 
recognition of income takes into account the Debtors’ receipt of the borrowed funds. 
 

Special rules, however, apply to the cancellation of debt in a bankruptcy 
proceeding.  Generally, a debtor in a bankruptcy case is not required to recognize income 
from the cancellation of debt.  However, the debtor has to pay for this exclusion by 
reducing specified tax attributes, such as any net operating loss (“NOL”) incurred by the 
taxpayer in the year that the debt discharge occurs, any NOL carryovers to that year, and 
tax credit and capital loss carry forwards. 
 

Based on the assumed reorganization value of the Debtors, it is not anticipated 
that the Debtors will recognize cancellation of indebtedness income.  Thus, after 
reduction for the excluded cancellation of indebtedness income, the Debtors still expect 
to have NOL carry forwards remaining.  Many of these NOL carry forwards may be 
subject to limitation as a result of prior changes in ownership of the stock of the Debtors 
under the rules described in the following section.  The Plan has been structured to 
comply with the exceptions to the change in ownership limitations imposed by the 
Internal Revenue Code of 1986, as amended, as the Debtors believe that the recipients of 
the newly issued common stock of the Reorganized CyberCare would meet such 
exceptions.  Any additional issuances of common stock that do not meet the criteria 
provided for in the Tax Code would impose an additional limitation under those rules on 
the Debtors’ ability to use these NOL carry forwards to offset income earned after 
confirmation of the Plan. 
 

Limitation on NOL Carry forwards and Other Tax Attributes.  To deter 
“trafficking” in NOL carry forwards, Section 382 of the Tax Code limits a corporation’s 
ability to use losses incurred before an “ownership change” to offset income earned 
thereafter.  A similar limitation applies to tax credits.  In general, an ownership change 
occurs if more than fifty percent (50%) of the stock of a corporation changes hands 
within a three-year period. 
 

If an ownership change occurs, the corporation can use pre-change NOL carry 
forwards to offset only an amount of income each year equal to the value of the stock of 
the corporation immediately before the ownership change multiplied by a prescribed 
interest rate.  The limitation is intended to estimate the earning power of the corporation’s 
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pool of capital at the time of the ownership change.  The limitation thus prevents the use 
of pre-change NOL carry forwards to offset income from new capital contributed by the 
new owners. 
 

Special rules apply, however, in the case of ownership changes that occur in a 
bankruptcy proceeding.  Under the general rules, the annual limitation usually would be 
quite low, because the corporation’s stock immediately before the ownership change 
often has little or no value.  Essentially eliminating the NOL carry forwards of a 
corporation in bankruptcy could hinder the corporation’s ability to reorganize 
successfully, contrary to the goals of the federal bankruptcy laws.  Therefore, Congress 
provided special bankruptcy rules in Section 382.  If an ownership change occurs in 
bankruptcy, Section 382(l)(6) allows the corporation, in computing the annual limitation 
on the use of NOL carry forwards, to increase its value to reflect the cancellation of 
claims in the bankruptcy reorganization.  The regulations provide for this result by using 
as the value of corporation the lesser of the value of its gross assets immediately before 
the ownership change or the value of its stock immediately thereafter.  This amount is 
multiplied by the prescribed interest rate to arrive at the annual limitation on the amount 
of income that can be offset by pre-change NOL carry forwards. 
 

Another special rule, provided in Section 382(l)(5), applies if at least fifty percent 
(50%) of the corporation’s stock immediately after the ownership change is owned by 
persons who were shareholders or creditors of the corporation immediately before the 
ownership change.  For purposes of computing the fifty percent (50%) threshold, 
however, stock issued to creditors who own at least five percent (5%) of the corporation’s 
stock after the ownership change is taken into account only if the creditor held its claim 
for at least eighteen months before filing of the bankruptcy petition or if the claim arose 
in the ordinary course of the corporation’s business and was owned at all times by the 
same person.  When the conditions of Section 382(l)(5) are met, the annual limitation on 
NOL carryovers does not apply.  Instead, the corporation is required to reduce its NOL 
carry forwards by the amount of deductions claimed in the prior three years for interest 
on debt that is exchanged for stock in the bankruptcy reorganization.  The corporation 
can then use its remaining NOL carry forwards to offset future income without limitation.  
Even if the corporation qualifies for the special rule of Section 382(l)(5), it can still elect 
to apply instead the general bankruptcy rule of Section 382(l)(6), under which an annual 
limitation applies, but is computed under special rules taking into account the effect of 
the cancellation of claims on the value of the corporation. 
 

Any limitation on NOL carry forwards that may result from the ownership change 
will probably also apply to “built-in” losses and deductions that accrued economically 
before the ownership change but are not taken into account under tax accounting rules 
until after the ownership change. 
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PERSONS CONCERNED WITH THE TAX CONSEQUENCES OF THE PLAN 
SHOULD CONSULT THEIR OWN ACCOUNTANTS, ATTORNEYS AND/OR 
ADVISORS.  THE DEBTORS MAKE THE ABOVE-NOTED DISCLOSURE OF 
POSSIBLE TAX CONSEQUENCES FOR THE SOLE PURPOSE OF ALERTING 
READERS TO TAX ISSUES THEY MAY WISH TO CONSIDER.  THE DEBTORS 
CANNOT AND DO NOT REPRESENT THAT THE TAX CONSEQUENCES 
MENTIONED ABOVE ARE COMPLETELY ACCURATE BECAUSE, AMONG 
OTHER THINGS, THE TAX LAW EMBODIES MANY COMPLICATED RULES 
THAT MAKE IT DIFFICULT TO STATE ACCURATELY WHAT THE TAX 
IMPLICATIONS OF ANY ACTION MIGHT BE. 
 

CERTAIN RISK FACTORS TO BE CONSIDERED 
 

HOLDERS OF CLAIMS AND INTERESTS SHOULD READ AND 
CONSIDER CAREFULLY THE RISK FACTORS SET FORTH BELOW, AS 
WELL AS THE OTHER INFORMATION SET FORTH IN THIS DISCLOSURE 
STATEMENT AND THE DOCUMENTS DELIVERED TOGETHER 
HEREWITH, REFERRED TO OR INCORPORATED BY REFERENCE 
HEREIN, PRIOR TO VOTING TO ACCEPT OR REJECT THE PLAN.  
ALTHOUGH THESE RISK FACTORS ARE MANY, THESE FACTORS 
SHOULD NOT BE REGARDED AS CONSTITUTING THE ONLY RISKS 
PRESENT IN CONNECTION WITH THE DEBTORS’ BUSINESSES OR THE 
PLAN AND ITS IMPLEMENTATION. 
 
Prolonged Continuation of the Chapter 11 Cases May Reduce Available Distributions 
 

The prolonged continuation of the Reorganization Case could adversely affect the 
amount of funds available for distributions due to the increased administrative expenses 
needed for the Debtors’ business and continued operations during the bankruptcy process. 
 
The Debtors May Not be Able to Obtain Confirmation of the Plan 
 

The Debtors may not receive the requisite acceptances to confirm the Plan.  Even 
if the requisite acceptances of the Plan are received, the Bankruptcy Court may not 
confirm the Plan.  A dissenting Holder of a Claim or Equity Interest may challenge the 
balloting procedures and results as not being in compliance with the Bankruptcy Code.  
Even if the Bankruptcy Court determined that the balloting procedures and results were 
appropriate, the Bankruptcy Court could still decline to confirm the Plan if it found that 
any of the statutory requirements for Confirmation had not been met, including that the 
terms of the Plan are fair and equitable to Rejecting Classes.  Section 1129 of the 
Bankruptcy Code sets forth the requirements for Confirmation and requires, among other 
things, a finding by the Bankruptcy Court that (i) the Plan “does not unfairly 
discriminate” and is “fair and equitable” with respect to any non-accepting Classes, (ii) 
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confirmation of the Plan is not likely to be followed by a liquidation or a need for further 
financial reorganization and (iii) the value of distributions to non-accepting Holders of 
Claims within a particular Class under the Plan will not be less than the value of 
distributions such Holders would receive if the Debtor were liquidated under chapter 7 of 
the Bankruptcy Code.  The Bankruptcy Court may determine that the Plan does not 
satisfy one or more of these requirements, in which case it would not be confirmable by 
the Bankruptcy Court.  If the Plan is not confirmed by the Bankruptcy Court, it is unclear 
whether the Debtors will be able to reorganize their business and what, if any, 
distributions Holders of Claims or Equity Interests ultimately would receive with respect 
to their Claims or Equity Interests.  If an alternative reorganization could not be agreed 
upon, it is likely that the Debtor would liquidate its Assets, in which case it is likely that 
Holders of Claims would receive no Distributions. 
 
Conditions Precedent to Confirmation and Consummation of the Plan May Not Occur 
 

As more fully set forth in the Plan, the occurrence of Confirmation of the Plan and 
the Effective Date of the Plan each is subject to conditions precedent.  If the conditions 
precedent to Confirmation are not met or waived, the Plan will not be confirmed; and if 
the conditions precedent to the Effective Date are not met or waived, the Effective Date 
will not take place.   
 
Reorganized CyberCare’s Ability to Conduct its Future Business is Entirely Speculation 
and Unpredictable 
 

Reorganized CyberCare’s revenues and operating results will generally be derived 
from the post-Effective Date operations.  Any revenues that may be derived from the 
operations of Reorganized CyberCare are speculative and any shortfall in revenues in 
relation to planned expenditures could have an adverse effect on Reorganized 
CyberCare’s business, prospects, financial condition, and results of operations.   
 

In addition, the New Stock to be issued pursuant to the Plan is subject to a number 
of risks, including those discussed below.  In determining whether or not to vote in favor 
of the Plan, each Holder of a Claim or CyberCare Equity Interest in Class 11 should 
carefully consider the following risk factors, together with all of the other information 
contained in this Disclosure Statement, including the Plan and the other exhibits attached 
hereto. 

 
History of Operating Losses 
 

The Debtors have incurred operating losses during much of their history.  
Reorganized CyberCare’s ability to achieve its profitability will depend primarily on its 
ability to successfully commercializing the Intellectual Property and Technology 
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Licenses from the Licensee.  Many factors will influence that ability and any 
profitability. 
 
Market for the New Stock 
 

The Debtors cannot give assurances that an active trading market for the New 
Stock will develop or, if developed, that it will continue.  Accordingly, no assurance can 
be given that a holder of New Stock will be able to sell such securities in the future or as 
to the price at which such securities might trade.  The liquidity of the market for such 
securities and the prices at which such securities trade will depend upon the number of 
holders thereof, the interest of securities dealers in maintaining a market in such 
securities and other factors beyond Reorganized CyberCare’s control. 

 
No Guarantee of Exercise of BLVT Call 
 
 BLVT is under no obligation to exercise its rights under the BLVT Call 
provisions of the Plan.  If the market value or anticipated value of the New Stock do not 
warrant the exercise of the BLVT Call, it is likely the BLVT Call will expire unexercised. 
 
No Dividends 
 

The Debtors do not anticipate that the Reorganized CyberCare will be paying any 
dividends on the New Stock in the foreseeable future. 
 
No Independent Valuation 

 
No investment banker or underwriter has yet been retained to value the New 

Stock.  The Debtors have not attempted to make any estimate of the prices at which the 
New Stock may trade in the market.  Moreover, there can be no assurance given as to the 
market prices that will prevail following the Effective Date. 
 
Dilution 
 

The Plan contemplates that Reorganized CyberCare or Licensee may issue 
additional shares of New Stock or securities or warrants convertible into such shares in 
order to raise additional equity or operating funds.  In such event, the stockholders of 
Reorganized CyberCare and/or the Licensee could suffer significant dilution. 
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VOTING ON AND CONFIRMATION OF THE PLAN 

Confirmation and Acceptance by All Impaired Classes 

At the Confirmation Hearing, the Bankruptcy Court will confirm the Plan if all of 
the requirements of §1129 of the Bankruptcy Code are met.  Among the requirements for 
confirmation of a plan are that impaired classes of claims and satisfaction of the matters 
described below subject to the provisions of §1129(b) of the Bankruptcy Code accept the 
plan. 
 
Feasibility 

 
A plan may be confirmed only if it is not likely to be followed by the liquidation 

or the need for further financial reorganization of a debtor, unless such liquidation is 
proposed in the plan.  To the extent the Plan proposes reorganization, the Debtors believe 
that they will be able to perform their obligations under the Plan without further financial 
reorganization. 
 

The Plan provides for the distribution to Holders of Allowed Claims of available 
Cash derived from the infusion of Cash, the potential sale of assets, and from Causes of 
Action.  The Debtors will make distributions to Holders of Allowed Claims, including 
contingent, unliquidated and Disputed Claims to the extent they become Allowed Claims, 
in accordance with their respective priorities under the Bankruptcy Code.  The Plan 
further authorizes and directs the Reorganized Debtors to take all actions to satisfy all 
Claims and to implement the Plan.  Accordingly, the Debtors believe that the Plan is per 
se feasible. 
 
Best Interests Standard 

 
The Bankruptcy Code requires that the Plan meet the “best interests” test, which 

requires that members of a Class must receive or retain under the Plan property having a 
value not less than the amount which the Class members would have received or retained 
if the Debtors were liquidated under Chapter 7 on the same date.  The Debtors believe 
that distributions to all Classes of Impaired Creditors in accordance with the terms of the 
Plan would exceed the net distribution that would otherwise take place in Chapter 7 
liquidation.  A separate Liquidation Analysis for CyberCare and CyberTech and 
supporting assumptions (“Liquidation Analysis”), is attached to this Disclosure Statement 
as Exhibit “B.” 

 
Confirmation Without Acceptance by all Impaired Classes 

 
If one or more of the Impaired Classes of Claims or Equity Interests does not 

accept the applicable Plan, the Plan may nevertheless be confirmed and be binding upon 
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the non-accepting Impaired Class or Classes under the “cramdown” provisions of the 
Bankruptcy Code if the Plan do not “discriminate unfairly” and are “fair and equitable” to 
the non-accepting impaired Classes under the Plan. 

Discriminate Unfairly 

 
The requirement that a plan not “discriminate unfairly” means that a dissenting 

Class must be treated equally with respect to other Classes of equal rank.  The Debtors 
believe that the Plan do not “discriminate unfairly” with respect to any Class of Claims or 
Equity Interests because no Class of Claims is afforded treatment which is 
disproportionate to the treatment afforded other Classes of equal rank. 
 
Fair and Equitable Standard 

 
The “fair and equitable” standard, also known as the “absolute priority rule,” 

requires that a dissenting class receive full compensation for its Allowed Claims or 
interests before any junior class receives any distribution.  The Bankruptcy Code and 
other applicable laws establish the priority for distribution of funds in bankruptcy cases.  
These priority provisions are sometimes referred to as the “absolute priority” rule.  The 
Debtors believe the Plan is fair and equitable to all Classes pursuant to this standard. 
 

With respect to the Impaired Classes of Unsecured Claims, §1129(b)(2)(B) of the 
Bankruptcy Code provides that a plan is “fair and equitable” if (i) it provides that each 
holder of a claim of such a class receives or retains on account of such claim property of 
a value, as of the Effective Date of the plan, equal to the allowed amount of such claim; 
or (ii) the holder of any claim or interest that is junior to the claims of such class will not 
receive or retain any property under the plan on account of such junior claim or interest.  
The Debtors believe that the Plan meet these standards. 
 

The Debtors believe that the Plan meet the requirements for confirmation by the 
Bankruptcy Court, notwithstanding the non-acceptance by an impaired Class of Claims or 
Holders of Equity Interests. 
 

The Debtors intend to evaluate the results of the balloting and determine whether 
to seek confirmation of the Plan in the event that less than all of the Classes of Impaired 
Claims or Equity Interests do not vote to accept the Plan.  The determination as to 
whether to seek confirmation under such circumstances will be announced before or at 
the Confirmation Hearing. 
 
Non-Confirmation of the Plan 

 
If the Plan is not confirmed by the Bankruptcy Court, the Bankruptcy Court may 

permit the filing of amended Plan, dismiss the cases, or convert the cases to Chapter 7 
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cases.  In a Chapter 7 case, the Debtors’ assets would be sold and distributed to the 
Unsecured Creditors and Holders of Equity Interests after the payment of all Secured 
Claims, costs of administration and the payment of Priority Claims. 
 

ALTERNATIVES TO 
CONFIRMATION AND CONSUMMATION OF THE PLAN 

 
If the Plan is not confirmed, the almost certain alternatives are (a) dismissal of the 

cases; or (b) conversion of the cases to cases under Chapter 7 of the Bankruptcy Code. 
 
Alternative Plan of Reorganization 
 

If the Plan is not confirmed, the affected Debtor, or any other party in interest in 
this Bankruptcy Case, could attempt to formulate and propose a different plan or Plan.  
Such Plan might involve either a reorganization or continuation of the Debtors’ 
businesses or an orderly liquidation of their assets, or a combination thereof.  However, 
given the length of time these cases have been pending, the Debtors do no believe the 
Bankruptcy Court will allow another opportunity to develop an alternative plan. 
 
Liquidation under Chapter 7 
 

If a plan is not confirmed, the Bankruptcy Cases will likely be converted to 
Chapter 7 liquidation cases.  In a Chapter 7 case, a trustee would be elected or appointed 
to liquidate the assets of the Debtors.  The proceeds of the liquidation would be 
distributed to the Creditors of the Debtors in accordance with the priorities established by 
the Bankruptcy Code. 
 

In general, based on the Liquidation Analysis and other facts, Cast-Crete believes 
that liquidation under Chapter 7 would result in diminution of the value of the interests of 
the Creditors because of (a) additional administrative expenses involved in the 
appointment of a trustee and attorneys, accountants and other professionals to assist such 
trustee, especially with respect to pursuing the Causes of Action; (b) additional expenses 
and claims, some of which might be entitled to priority, which would arise by reason of 
the liquidation and from the rejection of leases and other executory contracts; (c) failure 
to realize the full value of the Debtors’ assets; (d) the substantial delay which would 
elapse before Creditors and Holders of Equity Interests would receive any distribution 
with respect to their Claims or Equity Interests; and (e) the additional statutory fees a 
Chapter 7 Trustee would receive in the event of conversion of these cases to Chapter 7 
liquidation cases.   

 






















